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Our Promoters-

The Muthoot Group*
Contents P

Founded in 1887, the Muthoot Group

Started as a small trading business enterprise in

Corporate Overview 05-13 Kozhencherry, a remote village in Kerala. Over the
years, the group has become a diversified business
Statut ory R epor ts 14-48 house with presence in financial services, planta-

tions and estates, education, leisure and hospitali-
ty, health care, housingand infrastructure, infotech,
Financial Statement 49-117 wealth management, money transfer, forex, me-
dia, power generation, precious metals, securities,
vehicle & asset finance, and travel service, among
others. Also ,the group has expanded its reach and

broadened its scope through these years

*(refers to entities promoted by
Mr. George Thomas Muthoot,
Mr. George Jacob Muthoot,

Mr. George Alexander Muthoot,
operating under the brand name
“The Muthoot Group’)




Tribute to the
Visionary

UNCHANGING VALUES...
...IN CHANGING TIMES

“Let us not judge ourselves by the profit we make but by the trust and the
confidence that people have in us. Let us cherish and nurture that trust
and ensure that every person who deals with us, deals with the confidence
that he will not be misguided but his interests will be carefully protected.”

- Late Shri. M. George Muthoot
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A true leader has t

passion to listen to the needs of others. He does not

set out to be a leader, but becomes one by the equality of his actions and

decisions and the

the integrity of his intent.
« - Late Shri M.G. George Muthoot

Muthoot Vehicle & Asset Finance Ltd.




MUTHOOT VEHICLE & ASSET FINANCE LIMITED

Corporate Overview I Statutory Reports

I Financial Statement

Reg. Office:- 2nd Floor, Muthoot Chambers, Opposite Saritha Theatre Complex, Banerji Road, Kochi- 682 018, Kerala, India.

Sl: No (Name of branch Address of Branch
1 |Alangad 1st Floor, Manathatt Building, Malikampeedika, Alangad, Ernakulam Dist - 683 511
2 |Alappuzha Door No: Xll/244, Vanniyamparambil Building; Arattuvazhi, A.S. Rd, Alappuzha - 688 007
3  |Aluva 1st Floor, Ceevees Builders & Developers, D/N0:369(2) AMC, Palace Road Aluva - 683 101
4 |Angamaly 1st Floor, VIP Towers, T B Junction, Angamaly, Ernakulam - 683 572
5 |Bangalore 11/2, Cambridge Road Ulsoor, Bangalore - 560 008
6 |Calicut 1st floor, Santha Corner Building, Eranhipalam, Calicut - 673 020
7 |Cherai Door No-64/J, 1st Floor, VS Building, Cherai, Ernakulam - 683 514
8 |City Branch 2nd floor, Mithun Towers, K P Vallon Road, Kadavanthara, Kochin - 682 020
9 |Coimbatore 2nd floor, No.7, NRN Layout, P N Palayam, Coimbatore - 641 037
10 |Kangarappady D/No:14/454-B1, 1st Floor, Kangarappady Jn, Edappally - Pukkattupady Road, Ernakulam - 682 021
11 |Kannur 1st Floor, Pee Key Complex Near Muneeshwaren Kovil, Kannur, Pin - 670 001
12 |Kattappana 1st floor, Vadakkedath Building; Near Head Post Office, Kattappana, Idukki - 685 508
13 |Kollam Muthoot Building, Vadayattukotta, Kollam - 691 001
14 |Kothamangalam Ground Floor, Peechatt Building, High Range Jn, Kothamangalam, Ernakulam 686 691
15 |Kottarakkara 2nd floor, Muthoot Chambers, Near Govt. Hospital - 691 506
16 |Kottayam Ground Floor, Muthoot Crown Plaza, Near Anupama Theatre B Road, Kottayam - 686 001
17 |Kozhencherry 1st Floor, K.R.S Complex Opp. Govt. Hospital Kozhencherry - 689 641
18 |Marampally Kadavil Building, 1st Floor, Marampally Jn, Marampally - 683 107
19 |Mavelikkara KG Complex, Door NO: 4/269-1 & 4/269-J, Maliyeckal Junction, Keerikkad PO, Alappuzha - 690 508
20 |Meenakshipuram Akbar Complex,1st Floor, Pollachi Road, Meenakshipuram, Palakkad - 678 533.
21 |Muvattupuzha 1st floor, Mariyil Tower, Opp; Tyre Bazar, Vazhappilly P.O., Muvattupuzha - 686 673
22 |Nettoor Door No-XIX/578A, Kuryappilly Building, 1st Floor, Nettoor P.O., Ernakulam - 682 040
23  |New Delhi Muthoot Towers, Plot No 2, Community Centre, Alakananda, New Delhi- 110 019
24 |Pala Kattakayam Building , Opp. Punjab National Bank, Kattakayam Road, Pala - 686 575
25 |Palakkad 2nd floor, Premier Towers, Opp; Sai Service, Coimbatore Road, Palakkad - 678 001
26 |Pallippuram Melanna Plaza, Ground Floor, Munambam Angadi, Palliport P.O., 683 515
27 |Panangad NM Mart, 1st Floor, NM Junction, Kumbalam P.O., Panangad - 682 506
28 |Pathanamthitta 2nd Floor, ABAN Acrade Kumbzha Road, Pathanamthitta - 689 645
29 |Perinthalmanna Mashreq Trade Center, Near Malabar Gold Calicut Road, Perinthalmanna - 679 322
30 |Thiruvalla 3rd Floor, KSBH Revenue Towers, Hospital Junction, Thiruvalla - 689 101
31 |Thodupuzha Ground Floor, Pulimoottil Plaza, Near Town church, Thodupuzha -685 584
32 |[Thrissur 1st floor, Suncity Complex, Koorkencherry PO, Thrissur - 680 007
33 |Trivandrum Muthoot Building, Pattom, Trivandrum - 695 004
34 |Vannappuram New No:XIl1/1209, Kallarackal, Vannappuram P.O., Idukki District - 685 607
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I Financial Statement

CORE VALUES

Goodwill

Ethics

Our primary aim to put the needs of the customers first.
We strive to provide them with the best quality of service
under the Muthoot Brand Umbrella and we do it with a
smile.

Values

Accountability for all our operations and services and to-
wards the society makes us a socially responsible and intel-
ligent corporate citizen. Our empire has grown leaps and
bonds on the basis of our values. The times may change,
but our values will remain unchanged.

Reliability

With an unblemished track record throughout the markets
we service . MVFL values its commitment to customer ser-
vice.

™~

Values

/

Dependability
We do not judge ourselves by the profits we make but by
the trust and confidence that people have shown in us.

Trustworthiness

We pledge loyalty in our operations, fairness in our deal-
ings and openness in our practices. At MVFL, we embrace
polices and practices that fortify trust.

Integrity

This value is innate to a corruption free atmosphere and an
open work culture. We at MVFL, therefore cultivate trans-
parency as a work ethic.

Goodwill

With an unmatched goodwill, the company shoulders the
responsibility of providing its customers with services of

the highest quality.
Annual Report 2021-22
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DIVERSIFIED FUNDING PROFILE

m Deposits-Rs 8,534Lakhs
m Secured Non Convertible Debentures-Public Issue-15,091 Lakhs

Bank Limits

Amount of Rating

(Rs in Crores) Indicates

Rating Agency

Adequate degree of safety regarding timely
CRISIL 150 CRISIL A/Stable servicing of financial obligations. Such instruments
carry low credit risk

Non Convertible Debentures- Public Issue

Amount of Rating

Rating Agency Indicates

(Rs in Crores)

Instruments with this rating are considered to have
adequate degree of safety regarding timely
servicing of financial obligations. Such instruments
carry low credit risk.

CRISIL 200 CRISIL A/Stable

Public Deposits

Rating Agency Indicates

Degree of safety regarding timely payment of interest and
principal is satisfactory. Changes in circumstances can affect such
issues more than those in the higher rated categories

CRISIL FA+/Stable

n Muthoot Vehicle & Asset Finance Ltd.
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KEY HIGHLIGHTS

Gross NPA %

AUM

322,642.97 Lakhs 4.86%

Disbursement

Average IRR
16.20%

37,284.74 Lakhs

Balance Sheet Size Cost of Borrowings
%33,826.76 Lakhs 9.70%

Net Owned Fund
38,204.96 Lakhs

Cost of Deposit
8.93%

Interest Income
34,854.33 Lakhs

Return on Avg. Assets
(2.16)%

Return on Avg. Equity
(9.69)%

Other Income
¥594.05 Lakhs

Profit After Tax Capital Adequacy

35.10%

%(846.42) Lakhs
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Milestones
MOMENTOUS - JOURNEY SO FAR

g

*Obtained Certificate of Registration from the
*Reserve Bank of India.

99

*Obtained Certificate of Authorisation from DPSS RBI to operate payment system for
“Issuance & Operation of Prepaid Instruments in India”

¢ Asset size crossed Rs. 500 Cr

*Public issue of Listed Non-convertible debentures (Listed with BSE Limited)

* CRISIL assigned A/ (Stable) rating to Company's Bank Loans (long term and short term)
and NCDs, CRISIL assigned FA+ (Stable) rating to public Deposits

_

Muthoot Vehicle & Asset Finance Ltd.
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BOARD OF DIRECTORS

Mr. George Alexander Muthoot

He is the Non-Executive Director of our Company. He is a Chartered Accountant who
qualified with first rank in Kerala and was ranked 20th overall in India, in 1978. He has
a bachelor’s degree in commerce from Kerala University where he was a rank holder
and gold medallist. He was also awarded the Times of India group Business Excellence
Award in customised Financial Services in March 2009. He was also awarded the CA
Business Leader Award under Financial Services Sector from the Institute of Chartered
Accountants of India for 2013. He served as the Chairman of the Kerala Non-banking
Finance Companies Welfare Association from 2004 to 2007. He is the former Member
Secretary of Finance Companies Association, Chennai. Currently, he is the President of
Association of Gold Loan Companies in India & an active member of Confederation of
Indian Industry (CII). He has over three decades of experience in managing and oper-
ating businesses in the financial service sector.

Mr. George Muthoot Jacob

He is the Whole-time Director of our Company. He is a management graduate from
Cass Business School (London), he holds a Masters in International Economic Law
from the University of Warwick, Coventry, United Kingdom. He holds a bachelor’s
degree in law from the National University of Advanced Legal Studies, Kochi. He is
incharge of marketing activities of Muthoot Finance for south india. He oversees legal,
compliance and Corporate Governance, Internal Audit, Risk Management, Marketing
and Sales of The Muthoot Group.

Mr. Ragesh G R

He is the Non- Executive Director of our company. He is a Cost-Accountant who ear-
lier served as the AGM (Finance) of Muthoot Vehicle & Asset Finance Limited. He is
presently a designated director of Muthoot Securities Limited, besides holding the post

of Chief Executive Officer.

Ms. Anna Alexander

She is a Non-executive Director of our Company. She holds bachelor’s degree in Com-
merce and completed her inter from the Institute of Chartered Accountants of India.
She oversees our business for the last 17 years.

Annual Report 2021-22
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Mr. Kurian Chirathalattu George

He is an Independent Director of our Company. He is a qualified Chartered Accoun-
tant and became a member of the Institute of Chartered Accountants of India in 1978.
He is the Managing Director of Concord Credit Limited and director of Concord Tea
and Produce Pvt. Ltd. and Malabar Properties Pvt. Ltd. He was the President of Kerala
Management Association and former chairman of Kerala Non-Banking Finance Com-
panies Welfare Association

Mr. Thevalakkara Thomas Mathew

He is an Independent Director of our Company. He was the General Manager of the
Canara Bank’s Kolkata Circle, General Manager of the Eastern Exchange Establishment
in Doha, Qatar, Chairman of the South Malabar Gramin Bank and he was also appoint-
ed as the Chief Vigilance Officer of the State Bank of Mysore, H.O, Banglore. He has
over 40 years of experience in the commercial banking sector across diverse locations.

KEY MANAGERIAL PERSONNEL

GM & CEO

Mr. Harimon G

CHIEF FINANCIAL OFFICER

Ms. Geena Thomas

COMPANY SECRETARY

Ms. Kavitha Nair

Muthoot Vehicle & Asset Finance Ltd.
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COMMITTEE

Audit Committee Nomination &
Remuneration Committee

1. Kurian Chirathalattu George 1. Thevalakkara Thomas Mathew
2. George Muthoot Jacob 2. George Muthoot Jacob
3. Thevalakkara Thomas Mathew 3. Kurian Chirathalattu George

Risk Management Committee ALM Committee

1. George Alexander Muthoot 1. George Alexander Muthoot
2. George Muthoot Jacob 2. George Muthoot Jacob
3. Kurian Chirathalattu George 3. Ragesh GR

Stakeholder’s Relationship
Committee

CSR Committee

1. Thevalakkara Thomas Mathew 1. Kurian Chirathalattu George
2. George Alexander Muthoot 2. Thevalakkara Thomas Mathew
3. Ragesh GR 3. George Muthoot Jacob

Annual Report 2021-22
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REPORT OF THE BOARD OF DIRECTORS

Dear Shareholders,

As the world stands on the cusp of recovery post the pan-
demic, multiple headwinds have emerged, pushing the
global economy back towards a state of crisis. Slow growth,
rising inflation and geopolitical uncertainties have left all
major economies reeling under this stock. In this context,

it is imperative for businesses to assert a point of view on

1. PERFORMANCE HIGHLIGHTS
a) Financial Results

how to best respond and shape the future. We have deep
conviction that there are no trade-offs between purpose and
business outcomes. We will achieve a business that will out-
perform financially.

Your Board of Directors are pleased to share with you the
Business Performance along with the Audited Financial
Statements for the financial year ended 31st March 2022.

The financial highlights of your company for the financial year 2021-22 are summarized below:

(Amt. in lakhs)

Particulars For the year ended
31.03.2022 31.03.2021

Total Income 5,474.31 6,761.32
Total expenses 6,131.28 7,816.35
Profit Before tax (656.97) (1,055.03)
Tax Expense (189.45) (185.40)
Profit after Tax (846.42) (869.63)
Basic Earnings per share(EPS) (3.39) (3.48)

Note: Previous Year figures have been reworked, re-grouped, re-arranged and re-classified to conform to

the current year figures.
b) Business Growth

During the Financial Year (FY) ended March 31, 2022, the
total Asset Under Management (AUM) of your Company
decreased by 29.33 %. The AUM of the Company as on
March 31, 2022 stood at Rs. 22,642.97 lakhs whereas for the
same for the FY 2020 - 2021 was Rs. 32041.27 lakhs.

¢) Profitability

The total income of the Company decreased to Rs. 5,474.31
lakhs during the FY 2021-22 as against Rs. 6,761.32 lakhs
during the FY 2020-21. The total expenditure for the FY
2021-22 was at Rs. 6,131.28 lakhs.

d) Asset quality

As on March 31, 2022, the Gross NPA and Net NPA in the
books of your Company stood at Rs. 1,100.90 lakhs and Rs.
758.25 lakhs respectively. Your Company has also adopted
new methods to control NPAs and improve asset quality at
lower costs.

e) Net worth & Capital Adequacy Ratio

Consequent to the loss of Rs. 846.42 lakhs, the net worth of

your Company decreased to Rs. 8,271.29 lakhs as against
Rs. 9,113.78 lakhs in the previous year. The Company’s
Capital Adequacy Ratio (CRAR) as on March 31, 2022 stood
at 35.10% of the aggregate risk weighted assets on the Bal-
ance Sheet and risk adjusted value of the off Balance Sheet
items, which is above the statutory minimum of 15%. Out
of the above, Tier I CRAR stood at 33.85% and Tier Il CRAR
stood at 1.25%. The CRAR as on March 31, 2021, stood at
26.82%.

2. FINANCIAL SUMMARY AND PERFOR-
MANCE OF THE COMPANY

Your company’s business operations are primarily focused
on retail lending portfolio and we cater extensively to retail
customers. While in the past the company had a wholesale
lending business vertical which extended loans to commer-
cial businesses, MVFL have discontinued the exposure to
this portfolio and is now focusing on pure retail business
only. During the year under review, your company ad-
vanced substantial amount of Gold Loans to diversify oper-
ations and to improve profitability. Your company opened
10 new branches during the year - Alangad, Nettoor,
Panangad, Vannappuram, Marambilly, Kangarappady,

Muthoot Vehicle & Asset Finance Ltd.



I Corporate Overview Statutory Reports I Financial Statement

Kothamangalam, Cherai, Meenakshipuram and Pallippur-
am to cater to Gold Loan business.

The financial performance of your company during the
year ended March 31, 2022 remained healthy. But, while
analyzing the company’s performance for the current and
previous fiscal years reveals that the company was unable
to achieve an impressive growth during the year under re-
view.

3. CHANGE IN THE NATURE
OF BUSINESS, IF ANY

During the year under review, there was no change in the
nature of business of the Company.

4. SHARE CAPITAL

The issued, subscribed and paid-up Share Capital of the
Company stood at Rs 25,00,00,000 as at 31st March 2022
comprising of 2,50,00,000 ordinary (equity) shares of Rs 10
each fully paid up. There were no change in Share Capital
during the year under review.

5. DIVIDEND

In view of the losses incurred by the Company, the Direc-
tors of the Company do not recommend any dividend for
the financial year ended March 31st 2022.

6. INVESTOR EDUCATION AND
PROTECTION FUND

Pursuant to the provisions of Section 124(5) of the Compa-
nies Act, 2013 (“the Act”) no unclaimed/ unpaid dividend
are liable to get transferred to Investor Education and Pro-
tection Fund during the financial year 2021-22.

Details of unclaimed dividend are available on the website
of the Company at www.mvafl.com

During the financial year 2021-22, unclaimed deposit of
Rs. 25,959 along with interest were transferred to IEPF as
per applicable IEPF Rules.

7. LISTING

Non- Convertible debentures issued by the Company
through public issues are listed on BSE Ltd. Your Company
has paid applicable listing fees to Stock Exchanges.

8. TRANSFER TO RESERVES

During the year, the Company has not transferred any
amount to the Statutory Reserve maintained under Section
45-1C of the Reserve Bank of India Act, 1934. No General
Reserve for the Financial year ended March 31, 2022. Your

Board decided to retain Rs.3,467.70 lakhs as surplus in the
Profit and Loss Account.

9. RESOURCE MOBILISATION
a) Fixed Deposits

Your company is a Deposit Taking Asset Finance Compa-
ny (NBFC-D), registered with Reserve Bank of India (RBI),
which has been re-classified as a NBFC - Investment and
Credit Company (NBFC-ICC) pursuant to RBI's recent
directive. The deposits of the company are rated as “FA+
(Stable)” by CRISIL .The outstanding amount of public de-
posits as on March 31, 2022, received by the Company in-
cluding interest accrued on that date is Rs. 8659.94 lakhs. As
on March 31, 2022, there are 68 accounts of public deposits
amounting to Rs. 116.23 lakhs which have not claimed for
payment.

After close follow-up; the figures are currently down to 39
public deposits and Rs.58.54 lakhs respectively as on Au-
gust 08, 2022.

Chapter V of the Companies Act, 2013, relating to accep-
tance of deposits by Companies, is not applicable to the
Company since it is a Deposit-Taking NBFC registered with
RBI

TRUSTEES FOR DEPOSIT HOLDERS: Subject to the pro-
visions of RBI Guidelines for Trustees of deposit holders
of the Non-Banking Finance Company (NBFC), the Board
appointed IDBI Trusteeship Services Limited as Trustees
for deposit holders.

In compliance with the Master Circular-Miscellaneous in-
struction to all NBFCs dated 1st July, 2014, your Company
has created a floating charge on the Statutory Liquid Assets
in favour of IDBI Trusteeship Service Limited as Trustee on
behalf of the depositors as required under Section 45-1B of
the RBI Act, 1934.

b) Bank Loan

The company raised funds for its working capital require-
ments from banks. As on 31.03.2022, the outstanding
amount of credit facilities from banks were Nil as against
Rs. 1.01 Lakhs in the previous year.

¢) Loan from Directors & Relatives

The company has not obtained any loans from their Direc-
tors/Relatives during the FY 2021-22. As on 31.03.2022, the
outstanding amount from directors & relatives were Nil.

d) Secured Redeemable NCD
(Private Placement)

Annual Report 2021-22
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The Company had issued three series of secured redeemable Non-convertible Debentures (NCD) through private
placement which was fully repaid during the FY 2021-22. As on 31.03.2022, the outstanding amount of privately placed
Non-convertible Debentures (NCD) were Nil as against Rs. 11.33 crores in the previous year.

Details of the NCDs are given below:

Series Date of Allotment | Outstanding as Date of Paid Date
on 31.03.2022 redemption
Series A 23-08-2018 Nil 23-08-2021* 23 08 2021-
Series B 29-12-2018 Nil 29-12-2021 29-12-2021
Series C 13-03-2019 Nil 13-03-2022 13-03-2022

*There were matured unclaimed debenture of Series A. Which was fully repaid on 24.03.2022

e) Secured Redeemable NCD (Public Issue)

The Company raised funds by way of Public Issue of Secured Redeemable Non-convertible Debentures (NCD) with a base
Issue Size of Rs. 100 Crores with an option to retain over subscription upto Rs.100 Crores aggregating upto the Limit of Rs.
200 Crores. The Allotment was done on March 17, 2020 to 4838 applicants (for an amount of Rs. 200 Cores) and the same
listed with BSE on March 19, 2020. During the financial year ended 31 March 2022, three ISINs were matured on 17.03.2022
which accounted for a payment of Rs 49.29 crores to debenture holders.

10. DIRECTORS
Appointment of Director:

On the recommendation of Nomination and Remuneration Committee, the Board of Directors in its meeting held on Au-
gust 11, 2021 appointed, subject to approval of members, Mr. Ragesh G R as a Director of the Company. Your Company
has a well-structured Board consisting of six directors. Out of the non-executive directors, two are independent directors.
The Board of Directors of your company as on 31 March, 2022 are as follows:

Category Name of Directors
Executive Directors Mr. George Muthoot Jacob, Whole Time Director
Non - Executive Non - Mr. George Alexander Muthoot, Non-Executive Director
Independent Directors Mr. Ragesh G R, Non-Executive Director
Mrs. Anna Alexander - Non-Executive Director
Non - Executive Mr. Kurian Chirathalattu George
Independent Director Independent Director

Mr. Thevalakkara Thomas Mathew
Independent Director

All the Directors of the Company have rich experience and specialized knowledge in various areas of relevance to the Com-
pany. The Company has immensely benefitted by the range of experience and skills that the directors bring to the Board.

11. DECLARATION OF DIRECTORS During the year under review, Mr George Thomas Muthoot
ceased to be a director w.e.f 11 August 2021. Further, Mr

All the Directors of the Company have confirmed that Ragesh G R was appointed as a Director w.e.f 11 August 2021.

they satisfy the “Fit & Proper” criteria as prescribed
under Chapter XI of RBI Master Direction No.DNBR. 14. ROTATION OF DIRECTORS

PD.008/03.10.119/2016-17 dated 1st September, 2016, as Mr. George Alexander Muthoot (DIN: 00016787) retires at

amended, and that they are not disqualified from being ap- .. ensuing Annual General Meeting and seek for re-ap-

pointed/ continuing as Directors in terms of Section 164(2)
of the Companies Act, 2013.

pointment.

Recommendation for appointment is mentioned in Notice

12. RE-APPOINTMENT OF INDEPEN- of the 30th AGM.

DENT DIRECTORS
15. CHANGE IN KEY MANAGERIAL PER-
During the period under review, no Independent Director §ONNELS

were liable for re-appointment.

13. CESSATION/APPOINTMENT OF
DIRECTORS

Muthoot Vehicle & Asset Finance Ltd.

During the period under review, there are no changes in the
key managerial personnel of the Company.
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Woman Director

Your Company has Ms. Anna Alexander, as Woman Di-
rector on the Board of the Company and is Non Executive,
Non Independent Director.

16. DECLARATION FROM
INDEPENDENT DIRECTORS

All the Independent Directors of the Company have given
their declarations and confirmation that they fulfill the cri-
teria of Independence as prescribed under Section 149(6) of
the Act and have confirmed that they are not aware of any
circumstance or situation, which exist or may be reasonably
anticipated, that could impair or impact their ability to dis-
charge their duties with an objective independent judgment
and without any external influence.

Further, the Board after taking these declarations/ dis-
closures on record and acknowledging the veracity of the
same, concluded that the Independent Directors are per-
sons of integrity and possess the relevant proficiency, ex-
pertise and experience to qualify as Independent Directors
of the Company and are Independent of the Management
of the Company.

In terms of Section 150 of the Companies Act, 2013 read
with Rule 6 of the Companies (Appointment and Qualifi-
cation of Directors) Rules, 2014, as amended, Independent
Directors of the Company have confirmed that they have
registered themselves with the databank maintained by the
Indian Institute of Corporate Affairs, Manesar (“IICA”) and
the said registration is renewed and active.

17.MEETING OF THE BOARDS

During the FY 2021 - 2022, your Board of Directors met five
times, 04.06.2021, 11.08.2021, 09.11.2021, 07.12.2021 and
08.02.2022.

18. COMMITTEES OF THE BOARD
a) Audit Committee

The Audit Committee was constituted as per Companies
Act after induction of independent directors. The members
of the Audit Committee are Mr. George Muthoot Jacob
(Whole Time Director) Mr. Kurian Chirathalattu George
(Independent Director) and Mr Thevalakkara Thomas
Mathew (Independent Director).

b) Nomination and Remuneration Commitiee

The Nomination and Remuneration Committee was consti-
tuted as per Companies Act and last reconstituted after in-

duction of independent directors. The committee comprises
of Mr. Thevalakkara Thomas Mathew (Independent Direc-
tor) Mr. Kurian Chirathalattu George (Independent Direc-
tor) and Mr George Muthoot Jacob (Whole-time Director).

¢) Stakeholders Relationship Committee

The Stakeholders Relationship Committee was constituted
as per Companies Act and last reconstituted after induction
of independent directors. The Committee comprises of Mr.
Kurian Chirathalattu George (Independent Director), Mr.
Thevalakkara Thomas Mathew (Independent Director) and
Mr George Muthoot Jacob (Whole time Director).

d) Asset Liability Management Committee

The Asset Liability Management Committee was consti-
tuted as per RBI Directions. The Committee was last re-
constituted on 11.08.2021. The Committee comprises of
Mr. George Alexander Muthoot (Non-Executive Director),
Mr. George Muthoot Jacob (Whole Time Director) and Mr
Ragesh G R (Non-Executive Director).

e) Corporate Social Responsibility Committee

The Corporate Social Responsibility Committee was recon-
stituted on 11.08.2021. The Committee comprises of Mr.
Thevalakkara Thomas Mathew (Independent Director), Mr
George Alexander Muthoot (Non-Executive Director) and
Mr Ragesh G R (Non-Executive Director).

f) Risk Management Committee

The Risk Management Committee was last reconstituted
after induction of independent directors. The Committee
comprises of Mr George Alexander Muthoot (Non-Execu-
tive Director), Mr George Muthoot Jacob (Whole-time Di-
rector) and Mr Kurian Chirathalattu George (Independent
Director).

19. CORPORATE SOCIAL
RESPONSIBILITY

The Corporate Social Responsibility Committee had for-
mulated and recommended to the Board, a Corporate
Social Responsibility Policy (CSR Policy) which was sub-
sequently adopted by it and is being implemented by the
Company. The Policy of the Company is available on the
website of the Company at https://mvafl.com/upload/
pdf_files/182180e0e0e6babbe3c271d7009ad0c8.pdf

The details of Corporate Social Responsibility is provided
in the annual report on Corporate Social Responsibility an-
nexed to this report as Annexure L.
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20. MANAGEMENT DISCUSSION AND
ANALYSIS

ECONOMIC OVERVIEW

Still suffering from the effects of more than two years of
pandemic, the global economy is experiencing yet another
major negative shock. Russia’s invasion of Ukraine has not
only precipitated a humanitarian catastrophe —with thou-
sands of civilians killed and millions more displaced —but
also resulted in a deep regional slowdown and substantial
negative global spill overs. These spill overs are magnifying
pre-existing strains from the pandemic, such as bottlenecks
in global supply chains and significant increases in the price
of many commodities. The effects of the invasion have also
caused a further reduction in policy space, which is now
much more limited than at the onset of the pandemic. Fall-
out from war in Ukraine has added to inflationary pressure
that’s causing central Banks around the World to raise in-
terest rates. Prior to the war, the world economy was on
track for a strong, albeit uneven, recovery from COVID-19.

In most countries, the acute phase of the Covid-19 pan-
demic appears to have passed; however, far from a full &
sustainable recovery. Inflation has increased globally but
by how much varies by country. Inflation is particularly
high in economies were buoyant demand, tighter labour
markets and greater wage increases are amplifying the
food and energy price shock. Governments have stepped
in with a range of measures to keep energy and food prices
down or to compensate households and firms for the price
increases.War-induced supply disruptions and escalating
sanctions imposed on the Russian Federation have led to
global commodity prices spiking and remaining higher
than 2021’s already elevated levels

The baseline forecast is for growth to slow from 6.1 percent
last year to 3.2 percent in 2022. Global inflation has been re-
vised up due to food and energy prices as well as lingering
supply-demand imbalances, and is anticipated to reach 6.6
percent in advanced economies and 9.5 percent in emerging
market and developing economies this year

With increasing prices continuing to squeeze living stan-
dards worldwide, taming inflation should be the first prior-
ity for policymakers. Targeted fiscal support can help cush-
ion the impact on the most vulnerable, but with government
budgets stretched by the pandemic and the need for a dis-
inflationary overall macroeconomic policy stance, such pol-
icies will need to be offset by increased taxes or lower gov-
ernment spending. Policies to address specific impacts on
energy and food prices should focus on those most affected

without distorting prices. And as the pandemic continues,
vaccination rates must rise to guard against future variants.

INDIAN ECONOMY

India has emerged as the fastest-growing major economy in
the world and is expected to be one of the top three econom-
ic powers in the world over the next 10-15 years, backed by
its robust democracy and strong partnerships. The long-
term growth perspective of the Indian economy remains
positive due to its young population and corresponding
low dependency ratio, healthy savings and investment
rates, increasing globalisation in India and integration into
the global economy

Just when uncertainties associated with the COVID-19 pan-
demic were declining, the Russia- Ukraine crisis escalat-
ed. Consequently, India’s growth outlook appears to have
clouded. For India, which has been battling inflation for a
while now, this situation is making matters worse. Higher
fuel and fertilizer prices will reduce government revenues
and increase subsidy costs. India’s underlying economic
fundamentals are strong and despite the short-term turbu-
lence, the impact on the long-term outlook will be marginal.
Reserve Bank of India (RBI) has projected a GDP growth of
7.2 per cent for the current fiscal ending March 2023.

“In India, growth is forecast to edge down to 7.5 percent
in the fiscal year 2022-23, with headwinds from rising in-
flation, supply chain disruptions, and geopolitical tensions
offsetting buoyancy in the recovery of services consump-
tion from the pandemic,” the World Bank said in its latest
issue of the Global Economic Prospects. The growth is still
not translating into enough jobs for the waves of educated
young people who enter the labour force each year. A far
larger number of Indians eke out a living in the informal
sector, and they have been battered in recent months by
high inflation, especially in food prices. Because of higher
food and fuel prices and negative terms of trade, inflation is
expected to skyrocket in the next few quarters of FY 2022~
23. The next few months will be critical for India’s economy
as the government and the RBI work at balancing the stress
on inflation, currency, external accounts, and fiscal deficit.
Rising commodity prices, surging inflation, supply shortag-
es, and shifting geopolitical realities across the world weigh
on the growth outlook. Still, India will likely reign as the
world’s fastest-growing economy. The good news is, India
has endured the pandemic for over two years and has come
out of it more resilient. The Government’s continued efforts
to accelerate vaccination coverage among citizen is a major
reason for the recovery. The hope is that the current pres-
sures on the economy too shall pass!
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“India is on the path to a sustained economic recovery,
thanks to the vigorous countrywide drive to deliver safe
and wide-reaching COVID-19 vaccinations, which helped
reduce severity of the third pandemic wave with minimal
disruptions to mobility and economic activity” said ADB
Country Director of India Takeo Konishi. “The Govern-
ment of India’s policy to improve logistics infrastructure,
incentives to facilitate industrial production and measures
to improve farmer’s income will support the country’s
accelerated recovery”. Large public infrastructure invest-
ments planned over the next two years will encourage more
private investment. Private consumption will pick up as la-
bour market conditions improve. The Government’s pro-
duction linked incentive scheme will provide a thrust to the
manufacturing sector in FY 2022 and FY 2023

OUTLOOK FOR THE INDUSTRY

NBFCs (Non-Banking Financial Companies) play an im-
portant role in promoting inclusive growth in the country,
by catering to the diverse financial needs of bank excluded
customers. Further, NBFCs cater to wide variety of custom-
ers - both in urban and rural areas. They supplement the
role of the banking sector in meeting the increasing finan-
cial needs of the corporate sector, delivering credit to the
unorganized sector and to small local borrowers. NBFCs
do play a critical role in participating in the development
of an economy by providing a fillip to transportation, em-
ployment generation, wealth creation, bank credit in rural
segments and to support financially weaker sections of the
society. They finance projects of small scale companies,
which is important for the growth in rural areas. They also
provide small -ticket loans for affordable housing projects.

NBFCs are financial intermediaries engaged in the business
of accepting deposits delivering credit and play an im-
portant role in channelizing the scarce financial resources
to capital formation. In India, despite being different from
banks, NBFC are bound by the Indian banking industry
rules and regulations. The banking sector would always be
the most important sector in the field of business because of
its credibility in supporting manufacturing, infrastructural
development and even being the backbone for the common
man’s money. But despite this, the role of NBFCs is critical
and their presence in a country would only boost the econ-
omy in the right direction.

While NBFCs across the various parts of the country are
resuming their operations gradually, they are still facing
challenges due to the change in the macro- economic en-

vironment. RBI, with the intent to facilitate revival of the
financial environment and mitigate the impact on ultimate
borrowers, had proposed various resolution frameworks
including restructuring primarily focussed on Micro, small
and medium enterprises (MSME), individuals and small
businesses and personal loans. NBFCs navigated the peri-
ods of business disruptions during the first two Covid -19
waves by tweaking processes, digitising certain operations,
restricting operating hours and physical movement, slow-
ing down disbursements, focussing on collections and vac-
cinating their staff.

The collection efficiency for non-banking financial compa-
nies has been healthy in the range of 97% to 101% at the
beginning of FY2023, as per an analysis done on ICRA-rat-
ed retail pools securitised by NBFCs and HFCs. The col-
lections had seen a modest decline by about 3% following
the third wave of infections seen in January 2022 but the
recovery was prompt given the lower severity of the Covid
variant and limited restrictions on mobility during this pe-
riod. With business activities close to pre-Covid levels for
most sectors coupled with a heavy focus on collections by
the NBFCs, the concern on collection efficiency, at least
from the non-restructured portfolio of the financiers, has re-
duced. The collection efficiency is expected to remain large-
ly stable this fiscal as long as there is no fresh Covid waves
that result in lockdowns. Any rise in infections for shorter
periods of time would still not cause much concern consid-
ering the approach followed by State Governments during
the second and the third waves where the lockdowns were
more localised and initiated only if necessary. Performance
of secured asset classes, especially mortgage-backed loans,
have been stronger than the unsecured asset classes during
the Covid period

The unsecured loan segment, such as microfinance, SME, or
personal loans, had seen the sharpest decline in collections
during the first and second Covid waves. However, the un-
interrupted business environment seen over the past 9-10
months has improved the repayment capability of such
borrowers as their income-generating ability has increased.
The Credit Rating Agency ICRA in its reports said that
NBFCs & HFCs augmented their collections in view of the
tighter Income Recognition, Asset Classification and Pro-
vision (IRAC) norms, which are applicable from October
2022. NBFC write-offs remained elevated and marginally
higher than the last fiscal, while HFC write-offs were mod-
est. The reduction in stressed assets, along with improved
collection efficiencies mark a recovery in the asset quality
of NBFC-MFIs, supported by economic revival, limited im-
pact of the omicron variant, and acclimatisation to the post
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pandemic ‘new normal’. However, foreclosures were high-
er in the last quarter of last fiscal.

Non-bank lenders are likely to match India’s mainstream
banks in reporting better quarterly performances due to
the receding impact of Covid shutdowns on collections and
asset quality, although stricter provisioning norms ordered
by the banking regulator could crimp margin expansion
at the last-mile financiers of homes and cars. Within the
NBFC-Retail segment, personal credit, microfinance and
gold loans are likely to be the primary growth drivers as
other traditional asset segments-vehicle finance and busi-
ness credit are still facing headwinds because of supply
constraints and asset quality concerns.

OPPORTUNITIES AND THREATS AND
FUTURE OUTLOOK

After years of enduring challenges, the non-bank lenders
are finally set to witness a normalisation in FY23. The Q1
of the Financial Year 2023 seems to have brought cheer for
the Non Banking Financial Companies (NBFCs) as they
witnessed healthy credit demand. The key reason for these
healthy volumes in Q1 of the current year is the overall
macroeconomic stability with no major disruptions which
resulted in robust credit growth for NBFCs on a Year-on-
Year basis. Since the default by IL&FS in 2017, NBFCs have
faced difficulties which only aggravated with the outbreak
of the pandemic, and this affected liquidity. The liquidity
position has improved and is gradually coming back to
normal. The secured asset business for NBFCs may see a
revival in FY23 with credit growth of 14 per cent, up from
7-8 per cent in FY22.

The products such as loans against property, housing loans
and vehicle finance witnessed a higher demand than per-
sonal and unsecured business loans which saw a higher de-
mand during the pandemic. Growth in the vehicle finance
segment could revive depending on the availability of ve-
hicles which are facing component shortage due to the pan-
demic, along with an increase in borrower confidence to-
wards an economic recovery. The gold loan segment could
see moderate growth in tandem with gold prices along
with opening up of other financing avenues for borrowers.
Loans against property would see reasonable growth as it
would remain the prime source for borrowers to avail loans
for working capital or growth capital.

An expected increase in systemic interest rates and asset
quality issues in some segments due to the lagged impact
of pandemic would be a drag on the operating performance
of NBFCs in the new fiscal year. The sector has been facing

increased regulatory oversight and push towards conver-
gence with banks through various measures such as scale-
based regulation, realignment in asset quality classification
and Prompt Corrective Action (PCA) norms.

Though the incremental cost of borrowings went up by
30-50 bps, many of the NBFCs were already carrying high
liquidity on their balance sheets. Segments facing height-
ened delinquencies for non-banks are the ones where the
customer profile could be the most vulnerable, such as
two-wheelers, passenger vehicles, unsecured business
loans, microfinance and heavy commercial vehicles. In-
creased competition from banks and larger lenders, de-
mand and supply-related issues, the expectation of funding
constraints - especially for small and medium-sized entities
and increased regulatory tightening could be the major fac-
tors that drag the AUM growth of the NBFCs.

RBI’s decision to extend the deadline for implementation of
its November 2021 circular on the recognition of non-per-
forming loans by NBFCs is a relief. This will give a breather
to NBFCs’ bottom line, give them more time to put the new
systems and processes in place, and also put less pressure
on borrowers’ credit profile. As per the circular, NBFCs
need to recognise NPAs on a daily due-date basis. They can
upgrade an account from ‘NPA’ to ‘standard” only on pay-
ment of entire arrears, including interest. This will align the
norms for NBFCs with those for banks. The deadline has
now been extended to September 30, 2022. The combination
of day-end recognition and stricter norms for loan upgra-
dation implies that stressed loans of NBFCs are likely to get
classified as NPAs, until the new collection mechanism is
put in place.

The hit from the revised norms has been higher for NBFCs
that lend to economically weaker individuals, small busi-
nesses, and vehicle financiers, due to the irregular repay-
ment behaviour of small borrowers and cash-flow disrup-
tions. Further, the norms have come just as NBFCs were
seeing regularisation in cash-flows led by gradual econom-
ic recovery Even as collection efficiency is improving across
the sector, these norms may offset the gains in portfolio
quality and provisioning requirements, leading to stagnant
or marginally higher NPAs industrially in the short-term.
However, six months from now, owing to the positive rub
off from the budget’s capex, the economy could be in a much
better place and delinquencies could start to drop. As such,
provisioning requirements for most lenders are not likely to
increase as NBFCs follow the Ind-As accounting standard,
wherein provisions are based on expected credit loss.

The NBFC industry will work on strengthening of the col-
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lection efforts and processes in the 0-30 and 31-60 days-
past-due buckets to avoid account downgrades and keep
asset quality in check. This will be beneficial in the long
term as it will enable overall better portfolio quality for in-
dividual companies and the sector, increase focus on and
innovation in collection processes, and encourage better
credit discipline from borrowers.

21. HUMAN RESOURCES

NBFCs being financial intermediaries are engaged in
the activity of bringing the saving and the investing
community together. In this role they are perceived to be
playing a complimentary role to banks rather than compet-
itors. NBFCs have also carved niche business areas for them
within the financial sector space and are also popular for
providing customized products like second hand vehicle
financing, mostly at the doorstep of the customer.

Human Resource is concerned with the people dimen-
sion in an organization, hence the trend in organizations
to re-designate Personnel Department into Human Re-
source Department. The functions undertaken by Hu-
man Resource Department are to recruit, select, train
and develop employees for an organization. Today with
companies having a global mix of employees, develop-
ing an understanding of employees is a tough task for
the Human Resource Department. This affects employ-
ee’s job satisfaction over time. The competitive and dereg-
ulatory forces have brought about a perceptible shift in the
customer’s expectation. Changes in technology, customer
preferences, regulatory framework etc. causes the need of
radical shift in the HRM. Time and again, the Indian NBFC
(Non-Banking Financial Companies) sector is hindered by
unavailability of adequate skills and talent along with other
HR. The world of financial services is right on the cusp of
the next wave of disruption. As the need for digitization
takes hold across the sector, every financial organization is
ploughing resources into digital transformation projects as
they work hard to update legacy systems and improve op-
erating effectiveness and customer experience. As such, not
only will financial organizations need significantly more
and more technology expertise on the payroll over the
coming years, they will also need leaders who can manage
change effectively.

Indeed, attracting and retaining the best people - essential
for successfully competing and innovating in this increas-
ingly digital environment - is further complicated by the
fact that NBFCs are no longer just fighting for skilled people
with traditional sector rivals, but also against technology
firms and start-ups. The skill Gap in the industry is contin-

uously widening. NBFCs need to be employing a variety of
retention strategies to hang on to their best employees. Pro-
fessional development opportunities should be provided to
both create more knowledgeable employees and increase
an employee’s investment in their career. As people’s work
and personal lives become more intertwined than ever be-
fore, there has been an increased expectation that the com-
panies they work have some values. Professionals are today
proudest to work at companies that promote work-life bal-
ance and flexibility, and that one of the top reasons workers
say they would stay at their company for the next five years
is benefits, such as having access to paid time off, parental
leave, and health insurance.

To remain competitive, starting salaries and bonus oppor-
tunities need to be extremely attractive, but beyond mon-
etary benefits, value needs to be added to the job offer by
creating and highlighting a great company culture. Provid-
ing things like employee wellness programs, team building
events, and professional development workshops can all
make our organization standoutfromtherest.

22. RISK MANAGEMENT

The Company’s principal financial liabilities comprise de-
posits, debt securities, borrowings and trade and other pay-
ables. The main purpose of these financial liabilities is to
finance and support the company’s operations. The Com-
pany’s principal financial assets include loans, investments,
cash and cash equivalents, fixed deposits with banks and
other receivables that are derived directly from its opera-
tions. As an NBFC, Company is exposed to various risks
that are related to lending business and operating environ-
ment. The principal objective in Company’s risk manage-
ment processes is to measure and monitor the various risks
that Company is subject to and to follow policies and pro-
cedures to address such risks.

The Company’s Risk Management Committee of the Board
of directors constituted in accordance with the Reserve Bank
of India regulations has overall responsibility for oversee-
ing the implementation of the Risk Management Policy.
The committee meets at least twice in a year to review the
Risk Management practices. Risk Management department
periodically places its report to the committee for review.

The committee’s suggestions for improving the Risk Man-
agement Practices are implemented by the Risk Manage-
ment department.

Risk Management department shall be responsible for the
following;:
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a) Identifying the various risks associated with the activities
of the Company and assessing their impact on the business.

b) Measuring the risks and suggesting measures to effec-
tively mitigate the risks.

However, the primary responsibility for managing the var-
ious risks on a day to day basis will be with the heads of the
respective business units of the Company. The Company is
generally exposed to credit risk, liquidity risk, market risk
and operational risk.

1. CREDIT RISK

Credit Risk arises from the risk of loss that may occur from
the default of Company’s customers under loan agree-
ments. Customer defaults and inadequate collateral may
lead to loan losses.

Company’s Risk Management is mainly described in 3 ma-
jor pillars i.e.

1. Defining the Risk Appetite.
2. Guidelines for Risk Acquisition

3. Measuring & Monitoring of Risk
Pillar 1: Defining Risk Appetite.

The Risk appetite is the risk taking ability of the company
and range in which the company wants to operate to get
the return on its investment. Company’s major focus is in
retail segment and more spread out customer base, which
diversifies the risk of concentration of customer segment,
customer profile, asset base etc. This is mainly classified in
the below terms i.e.

i. Setting up Exposure Limits

ii. Defining Customer Risk Profile Standards
iii. Setting up of Loan Sanctioning Powers
iv. Risk based pricing

Pillar 2: Policy Guidelines for Risk
Acquisition

In line with set-up risk acquisition standards, Company has
put in place the Credit Policy prescribing appraisal meth-
odology based on the type of customer, business, income
assessment module/s, geographical specific products etc.
but within overall limit of set-up standards.

The credit policies are reviewed on periodical basis after
analysing the portfolio, NPA, Collection feedback etc and

sufficient corrections /updations are being made in the pol-
icy to cover the External and Inherent risk. To ward of any
risk on this count, deviations are to be allowed only by the
delegated authority.

Pillar 3: Monitoring of Risk Acquisition
A. Portfolio Analytics:

A Risk committee (Portfolio Review Committee) is been
formed, comprising of Department HODs of Collection,
Sales New & Used and Credit, who meets on a periodical
basis ,ideally on a quarterly basis to review the collection
portfolio. They also take note of collection strength and
corrective measures required if any, time to time and rec-
ommend for the policy changes to be done putting the port-
folio under control in accordance with CEO. The Portfolio
Committee also analyses on various parameters like Port-
folio composition (various product base of New & Used,
customer categories, and profiles as per credit policy, prod-
uct-wise efficacy etc.) to assess the inherent risks vis-a-vis
rewards and place their reports to the Chief Executive Offi-
cer. For the purpose of assimilation of information, excep-
tion reports, customer feed-backs and inputs from Collec-
tion & Recovery would be incorporated. Portfolio Analysis
would be a continuous exercise for assessing embedded
risks in the portfolio.

Default Analytics:

Risk committee would on a continuous basis do the risk
analysis of Early Delinquency Cases and Non Starter Cas-
es, also RCU Negative cases and Alert cases in audits on
random sample basis on credit and operations dimensions
and would present the report to CEO. There would be feed-
back taken from the collection team and RCA (Route Cause
Analysis) report of the Credit team members which would
decide the future plan of action on the said deal how to
get solution of the particular kind of cases and necessary
changes of policy recommendations if any. Risk Commit-
tee would also assess the Probability of Default (PD) for the
portfolio, products and on demographic and geographical
dimensions so that learning can be used, for taking prudent
decisions on products and policies by the management.

As an Asset Based Finance Company, collateral manage-
ment is of utmost importance and as funding is on a depre-
ciating asset, LTV parameters are the key to have positive
asset value to Loan Ratio. Therefore assessment of Loss/
Probable losses are also been taken into consideration while
deciding the policy changes in LTV for particular asset and
revisions if any time to time.
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Collateral and other credit enhancements:

The amount and type of collateral required depends on an
assessment of the credit risk of the counterparty. Guide-
lines are in place covering the acceptability and valuation
of each type of collateral.

Liquidity risk:

Liquidity risk is the risk of being unable to raise necessary
funds from the market at optimal cost to meet operational
and debt servicing requirements. The purpose of liquidi-
ty management is to ensure sufficient cash flow to meet all
financial commitments and to capitalise on opportunities
for business expansion. Board of Directors will have over-
all responsibility of monitoring, supervision and control of
the ALM mechanism. Board will have a sub-committee of
Directors (ALM Committee) to review the ALM position of
the company on at least half yearly intervals. An Asset Lia-
bility Management Committee (ALCO) consisting of senior
executive of the company including the CEO shall be re-
sponsible for the day to day as well as periodic monitoring
and control of Asset Liability management.

Market risk:

Market Risk is the risk that the fair value or the future cash
flows of a financial instrument will fluctuate because of
changes in market factor. Such changes in the values of fi-
nancial instruments may result from changes in the inter-
est rates, credit, liquidity, and other market changes. The
objective of market risk management is to avoid excessive
exposure of our earnings and equity to loss and reduce our
exposure to the volatility inherent in financial instruments.

Interest rate risk:

Interest rate risk is the risk that the fair value of future cash
flows of a financial instrument will fluctuate because of
changes in market interest rates. The company is subject to
interest rate risk, primarily since it lends to customers at
fixed rates and for maturity periods shorter than the fund-
ing sources. Majority of our borrowings are at fixed rates
.However, borrowings at floating rates gives rise to interest
rate risk. Interest rates are highly sensitive to many factors
beyond control, including the monetary policies of the Re-
serve Bank of India, deregulation of the financial sector in
India, domestic and international economic and political
conditions, inflation and other factors.

In order to manage interest rate risk, the company seeks to
optimize borrowing profile between short-term and long-
term loans. The company adopts funding strategies to en-
sure diversified resource-raising options to minimize cost

and maximize stability of funds. Assets and liabilities are
categorized into various time buckets based on their matur-
ities and Asset Liability Management Committee supervise
an interest rate sensitivity report periodically for assess-
ment of interest rate risks. The Interest Rate Risk is miti-
gated by availing funds at very competitive rates through
diversified borrowings and for different tenors.

Risk Based Pricing:

Company has set its benchmark lending rate band and all
the loan products as per their perceived risk profiling are
priced accordingly. The Rate offered for each category of
customer is based on the asset they are taking, categorisa-
tion as per the credit policy etc.

Approved ROI and PF Matrix (Rate Card) also provides for
concessions in the rate of interest to be charged to the cus-
tomer in wake of competition and market compulsions and
hence has put in place rate approval matrix. It is prudent on
the part of approval authorities to allow concessions in rate
of interests on selective basis and strictly on merits. In case
there is any policy deviation, for which a deviation matrix
is prescribed in the Rate approval Matrix, the above-stated
card rates are additionally loaded as risk adjusted loading.
Therefore by virtue of its Company ensures uniform rates
for all the loans with similar risk profile.

Prepayment risk:

Prepayment risk is the risk that the Company will incur a fi-
nancial loss because its customers and counterparties repay
or request repayment earlier or later than expected, such as
fixed rate loans like ours when interest rates fall.

Operational and business risk:

Operational risk is the risk of loss arising from systems fail-
ure, human error, fraud or external events. When controls
fail to operate effectively, operational risks can cause dam-
age to reputation, have legal or regulatory implications, or
lead to financial loss. The Company cannot expect to elimi-
nate all operational risks, but it endeavors to manage these
risks through a control framework and by monitoring and
responding to potential risks. Controls include effective
segregation of duties, access, authorization and reconcilia-
tion procedures, staff education and assessment processes,
such as the use of internal audit.

23. NAMES OF COMPANIES WHICH
HAVE BECOME OR CEASED TO BE ITS
SUBSIDIARIES, JOINT VENTURE OR
ASSOCIATE COMPANIES DURING THE

YEAR
Annual Report 2021-22



@

Muthoot

Vehicle & Asset Finance Ltd. Statutory Reports

As on March 31, 2022, the Company does not have any subsidiaries, joint venture or associate companies in existence.
Presently, the Company does not have any material subsidiary.

24. MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL
POSITION OF THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL
YEAR TO WHICH THIS FINANCIAL STATEMENTS RELATE AND THE DATE OF THE
REPORT

There were no material changes and commitments affecting the financial position of the Company between the end of

financial year and the date of this report.

25. CREDIT RATING

The Credit Rating enjoyed by the company as on 31st March, 2022, is as given below:

SINo | Instruments Rating as at March 31,2022
1 Bank Loans- Long Term CRISIL A (Stable)
2 Non-Convertible Debentures- Long | CRISIL A (Stable)
Term
3 Public Deposits CRISIL FA+ (Stable)

26. CONSERVATION OF ENERGY AND
TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OoUTGO

The information pursuant to Section 134(3)(m) of the Com-
panies Act, 2013 read with the Companies (Accounts)
Rules, 2014 is as follows:

a) Conservation of energy

Your Company being a Non-Banking Finance Company,
has no activities involving conservation of energy. Howev-
er, your Company has taken adequate measures for conser-
vation of energy and usage of alternative source of energy,
wherever required.

b) Technology Absorption

Your Company being a Non-Banking Finance Company,
has no activities involving adoption of any specific technol-
ogy.However, your Company has been in the forefront in
implementing latest information technology and tools to-
wards enhancing our customer convenience.

In 2006-07, MVFL had implemented & migrated from DOS
based accounting system to a custom built online SAAS
model Loan Management System (LMS), Deposit manage-
ment with an integrated Corporate Accounting system to
support its core business function of Term Lending. Over
the years, MVFL’s business requirements have changed in
view of the increase in its operations, new requirements
have emerged and it is decided to implement a new system
for Loan Management, Deposit management and Finance
& Accounting Management System, other modules like
mobile app, CKYC and Gold Loan .The new core system,

has been developed by M/s. Emsyne Technologies Private
Limited and has been rolled out in February 2022. All other
supporting modules will be completed in a phased manner.

c¢) Foreign Exchange earnings and outgo

There were no foreign exchange earnings or outgo during
the year under review.

27. PARTICULARS OF LOANS, GUARAN-
TEES OR INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT,
2013

Your Company, being an NBFC registered with RBI and en-
gaged in the business of giving loans in ordinary course of
its business is exempt, from complying with the provisions
of Section 186 of the Act with respect to loans.

28. PARTICULARS OF CONTRACTS OR
ARRANGEMENTS MADE WITH RELAT-
ED PARTIES

Your Directors confirm that all contracts/arrangements/
transactions entered into by the Company during the FY
2021 - 2022 with related parties were in compliance with
the provisions of the Companies Act, 2013. The Company
had obtained prior approval of the Audit Committee for
all the related party transactions during the FY 2021-2022.
Further, the Audit Committee had given prior omnibus ap-
proval for related party transactions that are foreseen and
of repetitive in nature during the period under review and
the required disclosures are made to the Committee on
quarterly basis against the approval of the Committee.

All transactions or arrangements with related parties re-
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ferred to in Section 188 (1) of the Act, entered into during
the year were on arm’s length basis or were in ordinary
course of business or with approval of the Audit Commit-
tee. The Board has formulated a policy on related party
transactions, which is approved by the Board of Directors.
In the opinion of the Board, none of the transactions of the
Company entered into with the related parties were in con-
flict with the interests of the Company. The details of the
related party transactions are disclosed in Note no.40 of the
notes on accounts, forming part of Financial Statements.

The disclosure with respect to such transactions are provid-
ed in Annexure II AOC 2 is attached to this report.

29. AUDITS
a) Statutory Audit under Section 139

Reserve Bank of India issued guidelines on appointment
of statutory auditor(s) by Non-Banking Financial Compa-
ny (“NBFC”) vide Circular RBI/2021-22 /25 Ref. No. DoS.
CD.ARG/SEC.01/ 08.91.001/2021-22 dated April 27, 2021
(“RBI Auditor Guidelines”). Pursuant to RBI Guidelines,
the Audit Firms completing a tenure of three financial years
in the NBFC were not eligible to continue to hold office as
Statutory Auditors of the NBFC. Since the RBI Guidelines
were being implemented for the first time for NBFCs from
Financial Year 2021-22 and in order to ensure that there is
no disruption, the RBI had given flexibility to NBFCs to
appoint new Statutory Auditors in the second half of the
financial year ending March 31, 2022.

Pursuant to the RBI Auditor Guidelines, M/s JVR & As-
sociates, Chartered Accountants, statutory auditors of the
Company resigned with effect from December 7, 2021, ow-
ing to their ineligibility to continue as auditors of the Com-
pany as they have exceeded the maximum tenure of three
financial years stipulated therein for the statutory auditors
of the Company.

M/s Rangamani & Co. Chartered Accountants (FRN:
003050S), were appointed as Statutory Auditors of the
Company effective December 7, 2021, in compliance with
the Guidelines for Appointment of Statutory Central Audi-
tors (SCAs)/Statutory Auditors (SAs) of Commercial Banks
(excluding RRBs), UCBs and NBFCs (including HFCs) (the
“Guidelines”/ “Circular”). As per the Provisions of Section
139 (8) (i) of the Companies Act, 2013, the Shareholders
of the Company had also approved the Appointment of
Statutory Auditors vide their Ordinary resolution passed
through Extra-Ordinary General Meeting dated December
30, 2021.

The Statutory Auditors were appointed to hold their first

term of office from December 30, 2021, till the conclusion
of the 30th Annual General Meeting of the Company. The
Board has recommended for the approval of the Members
the re-appointment of M/s Rangamani & Co. Chartered
Accountants (FRN: 003050S), Chartered Accountants as the
Statutory Auditors for a further period of 2 years commenc-
ing from the conclusion of the 30th Annual General Meet-
ing till the conclusion of the 32nd Annual General Meeting
of the Company to be held in the year 2024.

The Statutory Audit Report issued by M/s Rangamani &
Co. Chartered Accountants (FRN: 003050S), Statutory Au-
ditors of the Company, on the financial statements of the
Company for the year 2021-22 forms part of the Annual
Report.

b) Secretarial Audit under Section 204

Pursuant to the provisions of Section 204 of the Companies
Act, 2013 and the Companies (Appointment and Remuner-
ation of Managerial Personnel) Rules, 2014, the Company
has appointed M/s CaesarJohnPinto, Practicing Company
Secretary (Certificate of Practice Number: 16059) to under-
take the Secretarial Audit of the Company.

The Company has annexed to this Board’s Report as An-
nexure III, a Secretarial Audit Report given by the Secre-
tarial Auditor.

The Secretarial Audit Report does not contain any qualifica-
tion, reservation or adverse remark or disclaimer.

¢c) Cost records and Cost Audit

Maintenance of cost records and requirement of cost audit
as prescribed under the provision of Section 148(1) of the
Act are not applicable for the business activities carried out
by the Company.

d) Reporting of frauds by Auditors

During the year under review, the Statutory Auditors, Sec-
retarial Auditors and Internal Auditors have not reported
any instance of frauds committed in the Company by the
Officers or Employees to the Audit Committee under Sec-
tion 143 (12) of the Companies Act, 2013.

30. DETAILS IN RESPECT OF ADEQUACY
OF INTERNAL FINANCIAL CONTROLS
WITH REFERENCE TO THE FINANCIAL
STATEMENTS

In compliance with Section 138 of the Companies Act, 2013,
the Company has in place adequate internal financial con-
trols which include a full-fledged auditing team with four
staffs including a Manager - Internal Audit, who do regular
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branch visits and other field Audits to help the Company in
reliable reporting with reference to the financial statements.
During the year under review there were no reportable ma-
terial weaknesses in the systems or operations.

Over the years Company has evolved a robust, proper and
adequate internal audit system in keeping with the size of
the Company and its business model. Company has devel-
oped well documented internal audit and control system
for meticulous compliance from all layers of the Compa-
ny. Our internal controls are supplemented by an extensive
programme of internal audits, reviews by the management,
and documented policies, guidelines and procedures. The
audit system also takes care to see that revenue leakages
and losses to the Company are prevented and our income
streams are protected.

Company has a well-structured Audit & Inspection de-
partment to perform timely and frequent internal audit to
evaluate the adequacy of systems and procedures and also
to evaluate the status of compliance to Company’s guide-
lines and other statutory requirements. The department is
manned by a team of 4 dedicated personnel who constantly
engaged in safeguarding your Company’s assets, ensures
the quality of assets financed and also evaluates the ade-
quacy of risk management systems at its operating units.
Internal Auditor of the Company directly reports to the Au-
dit Committee of the Board.

Audit Committee of Board of Directors is apex Audit Au-
thority of the Company. Under the present Audit Architec-
ture, the Internal Audit Department reports to the Audit
Committee regarding significant audit findings and also
preventive and corrective measures to protect the interests
of the Company. The Audit Committee undertakes an eval-
uation of the adequacy and effectiveness of internal control
systems. It also oversees the implementation of audit rec-
ommendations especially involving the risk management
measures.

In addition to reviewing the internal control systems put
in place by the Audit & Inspection Department, the Audit
Committee also imparts guidance and crucial directions for
upgradation of systems and controls on ongoing basis. At
present the Audit system prevalent in the Company is com-
pletely autonomous function and built on best corporate
governance framework.

31. SIGNIFICANT & MATERIAL ORDERS
PASSED BY THE REGULATORS

Your directors confirm that there were no significant and
material orders passed by the regulators or courts or tri-

bunals impacting the going concern status and Compa-
ny’s operations in future. Your Company was informed
by Reserve Bank of India regarding cancellation of license
imparted for undertaking business operation with Prepaid
Payment Instruments (PPI) via letter dated November 24,
2021.

32. ANNUAL RETURN

Pursuant to Section 134(3)(a) and Section 92(3) of the Com-
panies Act, 2013 read with the Rule 12(1) of the Companies
(Management and Administration) Rules, 2014, a copy of
the annual return is placed on the website of the Company
and can be accessed at www.mvafl.com.

33. POLICY ON APPOINTMENT AND
REMUNERATION OF DIRECTORS AND
PERFORMANCE EVALUATION OF
BOARD, COMMITTEES AND DIREC-
TORS

a)Policy on appointment and remuneration
of directors

Board of Directors of your Company, on recommendation
of Nomination and Remuneration Committee, has formu-
lated a policy for selection, appointment and remuneration
of the directors, senior management personnel as required
under Section 178(3) of Companies Act, 2013. The policy is
available on the website of the Company at www.mvafl.
com.

Terms of reference of the Nomination and Remuneration
Committee shall include the following;:

i. Identifying persons who are qualified to become Direc-
tors and who may be appointed in Senior Management in
accordance with the criteria as laid down and recommend
to the Board their appointment and removal.

ii. Ensuring persons proposed to be appointed on the Board
do not suffer any disqualifications for being appointed as a
director under the Companies Act, 2013.

iii. Ensure that the proposed appointees have given their
consent in writing to the Company.

iv. Review and carry out every Director’s performance, the
structure, size and composition including skills, knowledge
and experience required of the Board compared to its cur-
rent position and make recommendation to the Board with
regard to any changes.

v. Plan for the succession planning for directors in the
course of its work, taking into consideration the challenges
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and opportunities facing the Company, and what skills and
expertise are therefore needed on the Board in the future.

vi. Be responsible for identifying and nominating for the
approval of the Board, candidates to fill board vacancies as
and when they arise.

vii. Keep under review the leadership needs of the organi-
zation, both executive and non-executive, with a view to
ensuring the continued ability of the organization to com-
pete efficiently in the market place; and

viii. Ensure that on appointment to the Board, non-execu-
tive directors receive a formal letter of appointment setting
out clearly what is expected of them in terms of committee
services and involvement outside board meetings.

ix. Determine and agree with the Board the frame work for
broad policy regarding the criteria for determining qualifi-
cations, positive attitudes and independence of a director
and recommend to the Board a policy, relating to remuner-
ation for the Directors, Key Managerial Personnel and other
employees.

x. Review the on-going appropriateness and relevance of
the remuneration policy.

xi. Ensure that contractual terms of the agreement that
Company enters into with Directors as part of their em-
ployment in the Company are fair to the individual and the
Company.

xii. Ensure that all provisions regarding disclosure of Nom-
ination and Remuneration Policy as required under the
Companies Act, 2013 or such other acts, rules, regulations
or guideline are complied with.

b) Performance Evaluation of Board, Committees and Di-
rectors

Pursuant to the provisions of the Companies Act, 2013 and
rules made thereunder, the Board has carried out an annual
performance evaluation of its own performance, the direc-
tors individually as well as the evaluation of the working of
the Committees of the Board.

The Board performance was evaluated based on the feed-
back received from each Director about their views on the
performance of the Board covering various aspects of their
functioning. Board structure and composition, establish-
ment and delineation of responsibilities to various Com-
mittees, effectiveness of Board processes, information and
functioning, Board culture and quality of relationship be-
tween the Board and the management etc.

34. DISCLOSURE UNDER THE SEXUAL
HARASSMENT OF WOMEN AT WORK-
PLACE (PREVENTION, PROHIBITION
AND REDRESSAL) ACT, 2013

The Company has in place a Policy on Prevention, Prohi-
bition and Redressal of Sexual Harassment of Women at
Workplace and an Internal Complaint Committee in line
with the requirements of the Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act,
2013 and Rules made there under for reporting and con-
ducting inquiry into the complaints made by the victim on
the harassments at the work place. The functioning of the
Committees were carried out as per letter and spirit con-
tained in the provisions of the Act. During the financial year
2021 - 2022, the Company has not received any complaint
of sexual harassment and hence, there were no complaints
pending for redressal as on March 31, 2022.

The Policy is available on the website of the Company
https:/ /mvafl.com/upload/pdf_files/d7e10a84a068e037f-
c183f94c417b04a.pdf

35. FAIR PRACTICE CODE

The Company has in place, a Fair Practice Code approved
by the Board, in compliance with the guidelines issued by
the RBI, to ensure better service and provide necessary
information to customers to take informed decisions. The
FPC is available on the website of the Company at the be-
low link:

https:/ /www.mvafl.com/upload/pdf_files/farepractice-
code.pdf

The FPC is also reviewed by the Board at frequent intervals
to ensure its level of adequacy and appropriateness.

36. PARTICULARS OF EMPLOYEES IN
RECEIPT OF REMUNERATION ABOVE
THE LIMITS AND OTHER APPLICABLE
PROVISIONS OF THE COMPANIES ACT,
2013

The various disclosures as per Section 197(12) read with
Rule 5(1) of the Companies (Appointment and Remuner-
ation of Managerial Personnel) Rules, 2014, are applicable
and annexed to this Report as Annexure IV.

37. STATEMENT REGARDING OPIN-
ION OF THE BOARD WITH REGARD TO
INTEGRITY, EXPERTISE, AND EXPERI-
ENCE (INCLUDING THE PROFICIENCY)
OF THE INDEPENDENT DIRECTORS
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APPOINTED DURING THE YEAR

The Independent directors are selected as per the applica-
ble provisions of the Companies Act, 2013, RBI Directions.
The integrity, expertise and experience of the independent
Directors have been evaluated by the Nomination and Re-
muneration Committee and the Board of Directors at the
time of appointment.

38. VIGIL MECHANISM POLICY

The Vigil Mechanism as envisaged in the Companies Act,
2013, the Rules prescribed thereunder and the Listing Reg-
ulations is implemented through the Company’s Whistle
Blower Policy to enable the Directors, employees and all
stakeholders of the Company to report genuine concerns,
to provide for adequate safeguards against victimization of
persons who use such mechanism and make provision for
direct access to the Chairman of the Audit Committee.

Whistle Blower Policy of your Company is available on the
Company’s website and can be accessed in the Downloads
section at the weblink https://mvafl.com/upload/pdf_
files/1c983bf78a96549a767d6801ad06f19f. pdf.

39. CUSTOMER GRIEVANCE

The Company has a dedicated Customer Grievance Cell for
receiving and handling customer complaints/grievances
and ensuring that the customers are treated fairly and with-
out bias at all times. All issues raised by the customers are
dealt with courtesy and redressed expeditiously.

40. REGULATORY GUIDELINES

Your Company has complied with all the applicable regu-
lations prescribed by the Reserve Bank of India from time
to time.

41. DIRECTORS RESPONSIBILITY
STATEMENT

Pursuant to Section 134(5) of the Companies Act, 2013,
your Directors, based on the representations received from
the operating management, and after due enquiry confirm
that: —

(a) in the preparation of the annual accounts for the finan-
cial year ended 31st March, 2022, the applicable accounting
standards had been followed along with proper explana-
tion relating to material departures;

(b) they had in consultation with the Statutory Auditors,
selected accounting policies and applied them consistently,
and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of af-

fairs of the Company as at 31st March 2022 and of the profit
of the Company for the year ended on that date;

(c) they have taken proper and sufficient care for the main-
tenance of adequate accounting records in accordance with
the provisions of this Act for safeguarding the assets of the
company and for preventing and detecting fraud and other
irregularities;

(d) they have prepared the annual accounts on a going con-
cern basis;

(e) they have laid down internal financial controls to be fol-
lowed by the Company and that such internal financial con-
trols are adequate and were operating effectively during
the financial year ended 31st March, 2022;

(f) they had devised proper systems to ensure compliance
with the provisions of all applicable laws and that such sys-
tems were adequate and operating effectively throughout
the financial year ended 31st March, 2022.

42. OTHERS

Your directors state that no disclosure or reporting is re-
quired in respect of the following matters as there were no
transactions/ events on these items during the year under
review:

a) Issue of equity shares with differential rights as to divi-
dend, voting or otherwise.

b) Issue of shares (including sweat equity shares) to em-
ployees of the Company under any scheme save and except
Employees Stock Option Schemes (ESOS) referred to in this
Report.

c) Voting rights which are not directly exercised by the
employees in respect of shares for the subscription/ pur-
chase of which loan was given by the Company (as there is
no scheme pursuant to which such persons can beneficial-
ly hold shares as envisaged under Section 67(3)(c ) of the
Companies Act, 2013.

d) No application was made or any proceeding is pending
under the Insolvency and Bankruptcy Code, 2016 during
the year in respect of your Company.

e) There was no one time settlement of loan obtained from
the Banks or Financial Institutions.

f) The Company has complied with Secretarial Standards
issued by the Institute of Company Secretaries of India on
Board Meetings, Annual General Meetings and Dividend.

43. CAUTIONARY STATEMENT
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Statements in the Management Discussion and Analysis
Report describing the Company’s objectives, expectations
or predictions may be forward-looking within the mean-
ing of applicable securities laws and regulations. Actual
results may differ materially from those expressed in the
statements, since various economic, legal, policy and reg-
ulatory factors may affect or influence the performance of
the Company.

44. ACKNOWLEDGEMENTS

Your directors gratefully acknowledge the support and
co-operation extended by all the shareholders, depositors,
customers, vehicle manufacturers, dealers, rating agencies,
bankers, debenture holders, debenture trustees and all our

well-wishers to our Company during the year and look for-
ward to their continued support.

The Board sincerely expresses its gratitude to Reserve Bank
of India and all statutory authorities for guidance and sup-
port received from them from time to time.

Above all, your directors place on record their appreciation
of the dedication and commitment displayed by the em-
ployees of the Company, enabling it to report another year
of strong performance.

We would like to assure you again that your company has
put in place appropriate plan, policies and strategies to
achieve growth with quality and continue your support,
encouragement and faith to excel in our journey forward.

On behalf of the Board of Directors

Place: Kochi Sd/- Sd/-
i George Alexander Muthoot George Muthoot Jacob
Date: 05.08.2022 Director Whole Time Director

(DIN: 00016787)

(DIN: 00018955)
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Annexure |

ANNUAL REPORT ON CSR ACTIVITIES

1 Brief outline on CSR Policy of the Company

(i) The Corporate Social Responsibility (CSR) Policy is intended for providing a framework within
which Muthoot Vehicle & Asset Finance Limited (“MVAFL” or the Company”) follows its com-
mitment to CSR. We endorse the Muthoot Group purpose of improving the quality of life of the
communities we serve through long term value creation.

(ii) The Company believes in positively impacting the environment and supporting the communi-
ties we operate in, focusing on sustainability of our programs and empowerment of our commu-
nities.

(iii) To strive for economic development that positively impacts the society at large with minimal
resource foorprint. The Company desires to embrace responsibility for its actions and encourage a
positive impact through its activities on hunger, poverty, malnutrition, environment, communities,
stakeholders and the society.

(iv) The Board will have an oversight on the adherence to this Policy. The Corporate Social Respon-
sibility Committee (“CSR Committee”) of the Board, comprising a minimum of three Directors and
at least one of whom will be an Independent Director of the Company, shall assist the Board in the
overall governance of the Policy and the CSR Programmes pursuant thereto. The CSR Committee
shall work under the superintendence and control of the Board.

(v) The Company’s CSR policy is committed towards CSR activities as envisaged in Schedule VII of
the Companies Act, 2013. The Details of CSR policy of the Company and CSR projects are available
on the website of the Company at www.mvafl.com

Muthoot Vehicle & Asset Finance Ltd.
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Annexure II

Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the

Companies (Accounts) Rules, 2014:

1. Details of contracts or arrangements or transactions not at arm’s length basis: Nil

2. Details of material contracts or arrangement or transactions at arm’s length basis:

Name(s) of the | Nature of Duratio | Salient terms of | Date(s) of | Amount paid
related party contracts/arrange | n of the | the contracts or | approval as advances, if
and nature of ment/transactions | contract | arrangements by the any:
relationship s/ or transactions | Board, if
arrange | including the any:
ments/tr | value, if any:
ansactio
ns
NIL
For and On Behalf of the Board of Directors
Sd/- Sd/-
George Alexander Muthoot George Muthoot Jacob

Director

(DIN: 00016787)

Place: Kochi

Date: August 08, 2022

Whole-Time Director

(DIN: 00018955)

Muthoot Vehicle & Asset Finance Ltd.
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Annexure II1

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31.03.2022

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To

The Members

Muthoot Vehicle & Asset Finance Limited
Muthoot Chambers, Opp Saritha Theatre
Banerji Road, Cochin

Ernakulam, Kerala - 682018

We, CaesarPintoJohn & Associates LLP, Company Secre-
taries, have conducted the Secretarial Audit of the compli-
ance of applicable statutory provisions and the adherence
to good corporate practices by Muthoot Vehicle & Asset
Finance Limited [CIN: U65910KL1992PLC006544](herein-
after called the company). Secretarial Audit was conducted
in a manner that provided us a reasonable basis for eval-
uating the corporate conducts/statutory compliances and
expressing our opinion thereon.

Based on our verification of the books, papers, minute
books, forms and returns filed and other records maintained
by the company and also the information provided by the
Company, its officers, agents and authorized representa-
tives during the conduct of Secretarial Audit, the explana-
tions and clarifications given to us and the representations
made by the Management and considering the relaxations
granted by the Ministry of Corporate Affairs and Secu-
rities and Exchange Board of India warranted due to the
spread of the COVID-19 pandemic, we herebyreport that
in our opinion, the company has, during the audit period
covering the financial year ended on 31.03.2022 complied
with the statutory provisions listed hereunder and also that
the Company has proper Board processes and compliance
mechanism in place to the extent, in the manner and subject
to the reporting made hereinafter:

We have examined the books, papers, minute books, forms
and returns filed and other records maintained by Muthoot
Vehicle & Asset Finance Limited (“the Company”) for the
financial year ended on 31.03.2022 according to the provi-
sions of:

(i) The Companies Act, 2013 and the Rules made there un-
der;

(ii) The Depositories Act, 1996 and the Regulations and

Bye-laws framed thereunder

(iii) Foreign Exchange Management Act, 1999 and the Rules
and Regulations made thereunder to the extent applicable;

(iv) The following Regulation and Guideline prescribed un-
der the Securities and Exchange Board of India Act, 1992
(‘SEBI Act'):-

(@) The Securities and Exchange Board of India (Registrars
to an Issue and Share Transfer Agents) Regulations, 1993
regarding the Companies Act and dealing with client;

(b) The Securities and Exchange Board of India (Prohibition
of Insider Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Deposito-
ries and Participants) Regulations, 2018;

(d) The Securities and Exchange Board of India (Listing Ob-
ligations and Disclosure Requirements) Regulations, 2015;

(e) The Securities and Exchange Board of India (Issue and
Listing of Debt Securities) Regulations, 2008 as amended;

(v) As informed to us, the following Regulations and Guide-
lines prescribed under the Reserve Bank of India Act, 1934
applicable to Non-Banking Financial Companies (Deposit
Taking) are specifically applicable to the Company:

a) Non-Banking Financial Companies Acceptance of Public
Deposits (Reserve Bank) Directions, 2016;

b) Non-Banking Financial (Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions,
2007;

¢) Non-Banking Financial Company - Systemically Im-
portant Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016;
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d) Guidelines for Asset Liability Management (ALM) sys-
tem in Non-Banking Financial Companies;

e) Frauds- Future Approach towards monitoring of Frauds
in Non-Banking Financial Companies and Monitoring of
Frauds in NBFCs (Reserve Bank) Directions, 2016;

f) Know Your Customer (KYC) Guidelines- Anti Money
Laundering Standards and Know Your Customer (KYC)
Direction, 2016;

g) Non-Banking Financial Companies Corporate Gover-
nance (Reserve Bank) Directions, 2015;

h) Non-Banking Financial Companies Auditor’s Report
(Reserve Bank) Directions, 2016;

i) Non-Banking Financial Company Returns (Reserve Bank)
Directions, 2016;

j) Issuance of Non-Convertible Debentures (Reserve Bank)
Directions, 2010;

(vi) The Prevention of Money Laundering Act, 2002 and the
Regulations and bye laws framed thereunder.

(vii) Payment and Settlement Systems Act, 2007 and the
Regulations and bye laws framed thereunder.

We have also examined compliance with the applicable
clauses of the following:

(i) Secretarial Standards 1 and 2 issued by The Institute of
Company Secretaries of India.

(ii) The Listing Agreements entered into by the Company
with BSE Limited for the listing of Non-convertible Debentures.

During the period under review, the Company has com-
plied with the provisions of the Act, Rules, Regulations,
Guidelines, Standards, etc. mentioned above.

We further report that:-

The Board of Directors of the Company is duly constitut-
ed with proper balance of Executive directors, Non- exec-
utive Directors and Independent Directors. The changes in
the composition of the Board of Directors that took place
during the period under review were carried out in compli-
ance with the provisions of the Act.

Adequate notice is given to all directors to schedule the
Board Meetings, agenda and detailed notes on agenda were

sent at least seven days in advance and at shorter notice in
certain cases in accordance with the provisions of the Act
and Secretarial Standards, and a system exists for seeking
and obtaining further information and clarifications on the
agenda items before the meeting and for meaningful partic-
ipation at the meeting.

There were no dissenting views on any decisions of the
Board, as recorded in the Minutes of Board meetings.

We further report that there are adequate systems and pro-
cesses in the company commensurate with the size and op-
erations of the company to monitor and ensure compliance
with applicable laws, rules, regulations and guidelines.

We further report that during the audit period the Reserve
Bank of India has cancelledCertificate of Authorisation
(CoA) with respect to Payment System Operators (PSOs)
for issuance and operation of prepaid payment instruments
under the Payment and Settlement Systems Act, 2007.

We further report that during the audit period following
Non Convertible Debentures were redeemed:

a) 80,200 Unlisted Non Convertible Debentures issued on
23.08.2018 redeemed on 23.08.2021.

b) 1,13,300 Unlisted Non Convertible Debentures issued on
29.12.2018 redeemed on 29.12.2021.

¢) 13,200 Unlisted Non Convertible Debentures issued on
13.03.2019 redeemed on 13.03.2022.

d) 4,92,891 Listed Non Convertible Debentures issued on
17.03.2020 redeemed on 17.03.2022.

We further report that during the audit period there were
no instances of:

i. Right / Preferential issue of shares / debentures / sweat equity;

ii. Redemption / buy-back of securities other than men-
tioned above;

iii. Major decisions taken by the members in pursuance to
Section 180 of the Act;

iv. Merger / amalgamation / reconstruction etc.;
v. Foreign technical collaborations.

This report is to be read with Annexure A of even date and
the same forms an integral part of this report.

This report is to be read with Annexure A of even date and the same forms an integral part of this report.

For CaesarPintoJohn
& Associates LLP
Company Secretaries

Nikhil George Pinto, Partner, M. No. F11074, CP.
No. 16059, Peer Review Certificate No. 2148 /2022
Kochi, August 04, 2022, UDIN: F011074D000743498

Muthoot Vehicle & Asset Finance Ltd.
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Annexure A

ANNEXURE TO THE SECRETARIAL AUDIT REPORT OF EVEN DATE

To

The Members

Muthoot Vehicle & Asset Finance Limited
Muthoot Chambers, Opp Saritha Theatre
Banerji Road, Cochin

Ernakulam, Kerala - 682018

Our Secretarial Audit Report of even date is to be read along with this letter.

1. Maintenance of the secretarial records is the responsibility of the management of the Company. Our responsibility as
Secretarial Auditors is to express an opinion on these records, based on our audit.

2. During the audit, we have followed the practices and processes as were appropriate, to obtain reasonable assurance
about the correctness of the contents of the secretarial records. We believe that the process and practices we followed pro-
vide a reasonable basis for our report.

3. The correctness and appropriateness of financial records and Books of Accounts of the Company have not been verified.

4. We have obtained the Management Representation about the compliance of laws, rules and regulations and happening
of events etc., wherever required.

5. The compliance of the provisions of corporate and other applicable laws, rules, regulations, standards etc. is the respon-
sibility of management. Our examination was limited to the verification of the procedures and compliances on test basis.

6. While forming an opinion on compliance and issuing the Secretarial Audit Report, we have also taken into consideration
the compliance related actions taken by the Company after 31st March 2022 but before issue of the Report.

7. We have considered actions carried out by the Company based on independent legal/ professional opinion as being in
compliance with law, wherever there was scope for multiple interpretations.

For CaesarPintoJohn
& Associates LLP
Company Secretaries

Nikhil George Pinto

Partner

M. No. F11074

CP. No. 16059

Peer Review Certificate No. 2148/2022

Kochi
August 04, 2022
UDIN: F011074D000743498
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Annexure IV

DETAILS PERTAINING TO REMUNERATION AS REQUIRED UNDER SECTION 197(12) OF THE COMPANIES ACT,
2013 READ WITH RULE 5(1) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL
PERSONNEL) RULES, 2014

a) The ratio of the remuneration of each director to the median remuneration of the employees of the Company for the
financial year 2021-22 ; the percentage increase in remuneration of each director, Chief Financial Officer, Chief Executive
Officer, Company Secretary or Manager, if any, in the financial year 2021-22;

Ratio of Remuneration
% increase in of each Director to median
Sl No. | Name of Director and KMP | Designation remuneration during year | remuneration of

2021-22 employees of the company
1 George Alexander Muthoot | Director 26% 1.61:1
2 George Thomas Muthoot * | Director (44%) 0.67:1
3 Anna Alexander Director 6% 1.14:1
4 George Muthoot Jacob Whole Time Director (100%) 0:1
5 Ragesh G R# Director Not comparable NA
6 Kurian C George Independent Director 12% 1.81:1
7 T Thomas Mathew Independent Director 22% 1.88:1
8 | Harimon G$ chief Bxecutive Officer & | 1399, 8.95:1
9 Geena Thomas Chief Financial Officer 6% 5.87:1
10 Kavitha K Nair$ Company Secretary 172% 3.68:1

*Ceased to be a director of the Company from 11.08.2021
# Appointed as a director of the Company effective 11.08.2021

$ The increase in percentage is due to the shortfall of total salary paid to the respective key persons in financial year 2020-21
as they have joined the company during the year 2020-21.

b) The percentage decrease in the median remuneration of employees in the financial year 2021-22 : 34.56%
¢) The number of permanent employees on the rolls of company as on March 31, 2022: 101

d) Average percentile increase already made in the salaries of employees other than the managerial personnel in the last
financial year and its comparison with the percentile increase in the managerial remuneration and justification thereof and
point out if there are any exceptional circumstances for increase in the managerial remuneration;

Average percentile of employees decreased to 17.13% . Average percentile of managerial remuneration increased to 23%.
Commission to Non-Executive Directors during the year stands at Rs. 13,60,000.

e) The remuneration paid is as per the remuneration policy of the Company.

Sd/- Sd/-
George Alexander Muthoot George Muthoot Jacob
Director Whole Time Director

Place: Kochi
Date: August 8, 2022

Muthoot Vehicle & Asset Finance Ltd.
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INDEPENDENT AUDITOR’S REPORT

To the Members of
Muthoot Vehicle & Asset Finance Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying financial statements of
Muthoot Vehicle & Asset Finance Limited (‘the Company’),
which comprise the Balance Sheet as at 31 March 2022, the
Statement of Profitand Loss (including Other Comprehen-
sive Income), the Statement of Cash Flow and the Statement
of Changes in Equity for the year then ended, and a sum-
mary of the significant accounting policies and otherex-
planatory information.

In our opinion and to the best of our information and ac-
cording to the explanations given to us, the aforesaid fi-
nancial statements give the information required by the
Companies Act, 2013 (‘the Act’) in the manner so required
and give a true and fair view in conformity with the Indi-
an Accounting Standards ('Ind AS’) specified under section
133 of the Act read with the Companies (Indian Account-
ing Standards) Rules, 2015 and other accounting principles
generally accepted in India, of the state of affairs of the
Company as at 31 March 2022, and its profit (including oth-
er comprehensive income), its cash flows and the changes
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards
on Auditing specified under section 143(10) of the Act. Our
responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Finan-
cial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (‘'ICAT’)
together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions
of the Act and the rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropri-
ate to provide a basis for our opinion.

Key Audit Matter

Key audit matters are those matters that, in our profession-
al judgment, were of most significance in our audit of the
financial statements of the current period. These matters
were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Key Audit Matters

How our audit addressed the
key audit matter

Assessment of impairment loss allowance based on
expected credit loss (ECL) on Loans (Refer Note 9 of
the financial statements)

The loan balances towards vehicle finance, home
loans, loans against property, and other loans aggre-
gating to INR 22,642.97 lakhs and the associated im-
pairment allowances aggregating to INR 767.33 lakhs
are significant to the financial statements and involves
judgement around the determination of the impair-
ment allowance in line with the requirements of the
Ind AS 109 “Financial Instruments”.

The audit procedures performed by us to assess ap-
propriateness of the impairment allowance based on
ECL on loans included the following;:

* We understood and evaluated the design and tested
the operating effectiveness of the key controls put in
place by the management over

i. the assumptions used in the calculation of ECL and
its various aspects such as determination of Probabil-
ity of Default, Loss Given Default, Exposure At De-
fault, Staging of Loans, etc.;

ii. the completeness and accuracy of source data used
by the Management in the ECL computation; and

iii. ECL computations for their reasonableness.

Annual Report 2021-22



@

Muthoot

Vehicle & Asset Finance Ltd.

Statutory Reports

Impairment allowances represent management’s esti-
mate of the losses incurred within the loan portfolios at
the balance sheet date and are inherently judgmental.
Impairment, based on ECL model, is calculated using
main variables, viz. ‘Staging’, ‘Exposure At Default’,
‘Probability of Default’ and ‘Loss Given Default’ as
specified under Ind AS 109.

Quantitative factors like days past due, behaviour of
the portfolio, historical losses incurred on defaults and
macro-economic data points identified by the Man-
agement’s expert and qualitative factors like nature
of the underlying loan, deterioration in credit quality,
correlation of macro- economic variables to determine
expected losses, uncertainty over realisability of secu-
rity, judgement in relation to management overlays
and related Reserve Bank of India (RBI) guidelines,
to the extent applicable, etc. have been taken into ac-
count in the ECL computation.

Given the inherent judgmental nature and the com-
plexity of model involved, we determined this to be a
Key Audit Matter.

* We, along with the assistance of the auditor’s our ex-
pert, verified the appropriateness of methodology and
models used by the Company and reasonableness of
the assumptions used within the computation process
to estimate the impairment provision.

* We test-checked the completeness and accuracy of
source data used.

* We recomputed the impairment provision for a sam-
ple of loans across the loan portfolio to verify the ar-
ithmetical accuracy and compliance with the require-
ments of Ind AS 109.

* We evaluated the reasonableness of the judgement
involved in management overlays that form part of
the impairment provision, and the related approvals.

We evaluated the adequacy of presentation and dis-
closures in relation to impairment loss allowance in
the Financial Statements.

Key Audit Matters

How our audit addressed the
key audit matter

Information Technology system for the financial re-
porting process.

The company is highly dependent upon its informa-
tion technology (IT) systems for carrying out its op-
erations and processing significant volume of trans-
actions, which impacts key financial accounting and
reporting activities. The company has put in place the
IT General Controls and application controls to ensure
that the information produced by the company is com-
plete, accurate and reliable. Among other things, the
Management also uses the information produced by
the entity’s IT systems for accounting, preparation and
the presentation of the financial statements.

Our audit procedures for assessment of the IT systems
and controls over financial reporting, included but
were not limited to the following:

* Obtained an understanding of the Company’s key
IT systems, IT General Controls which covered access
controls, program/ system changes, program devel-
opment and computer operations i.e. job processing,
data/ system backup and incident management and
application controls relevant to our audit.

* Tested the design, implementation and operating
effectiveness of the general IT controls over the key
IT systems that are critical to financial reporting. This
included evaluation of entity’s controls to ensure seg-
regation of duties and access rights being provisioned
/ modified based on duly approved requests, access
for exit cases being revoked in a timely manner and
access of all users being re-certified during the period
of audit. Further, controls related to program change

Muthoot Vehicle & Asset Finance Ltd.




I Corporate Overview Statutory Reports I Financial Statement

Since our audit strategy included focus on entity’s key
IT systems relevant to our audit due to their potential
pervasive impact on the financial statements, we have
determined the audit of IT systems and related control
environment for accounting and financial reporting as
a key audit matter.

were evaluated to verify whether the changes were
approved, tested in an environment that was segre-
gated from production and moved to production by
appropriate users;

e Tested application controls (automated controls),
related interfaces and report logic for system gener-
ated reports relevant to the audit of loans, expenses,
payroll, borrowings and investment among others, for
evaluating completeness and accuracy;

* Tested compensating controls or performed alter-
nate audit procedures to assess whether there were
any unaddressed IT risks that would impact the con-
trols or completeness and/or accuracy of data.

Information other than the Financial State-
ments and Auditor’s Report thereon

The Company’s management and the Board of Directors
are responsible for the other information. The other infor-
mation comprises the information included in the Annual
Report, but does not include the financial statements and
our auditor’s report thereon. The Annual Report is expect-
ed to be made available to us after the date of this auditor’s
report.

Our opinion on the financial statements does not cover the
other information and we will not express any form of as-
surance conclusion thereon.

In connection with our audit of the financial statements,
our responsibility is to read the other information identified
above when it becomes available and, in doing so, consid-
er whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there
is a material misstatement therein, we are required to com-
municate the matter to those charged with governance.

Responsibilities of Management and Those
Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the
matters stated in Section 134(5) of the Act with respect to
the preparation of these financial statements that give a
true and fair view of the financial position, financial perfor-
mance, changes in equity and cash flows of the Company

in accordance with the accounting principles generally ac-
cepted in India, including the Accounting Standards spec-
ified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in ac-
cordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and es-
timates that are reasonable and prudent; and design, imple-
mentation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, rel-
evant to the preparation and presentation of the financial
statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is re-
sponsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters relat-
ed to going concern and using the going concern basis of
accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic al-
ternative but to do so. Those Board of Directors are also re-
sponsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of
the financial statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion.
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Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are consid-
ered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise pro-
fessional judgment and maintain professional scepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement
of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and ap-
propriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may in-
volve collusion, forgery, intentional omissions, misrepre-
sentations, or the override of internal control.

* Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are ap-
propriate in the circumstances. Under Section 143(3)(i) of
the Act, we are also responsible for expressing our opinion
on whether the company has adequate internal financial
controls with reference to financial statements in place and
the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by management.

* Conclude on the appropriateness of management’s use
of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast signifi-
cant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures, and

* whether the financial statements represent the underly-
ing transactions and events in a manner that achieves fair

presentation.

We communicate with those charged with governance re-
garding, among other matters, the planned scope and tim-
ing of the audit and significant audit findings, including
any significant deficiencies in internal control that we iden-
tify during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical re-
quirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

Other Matter

The financial statements of the Company for the year ended
March 31, 2021, were audited by another firm of chartered
accountants under the Companies Act, 1956/ Act who, vide
their report dated June 06, 2021, expressed an unmodified
opinion on those financial statements.

Report on other legal and regulatory re-
quirements

As required by the Companies (Auditor’s Report) Order,
2020 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of Section 143 of the Act,
we give in the Annexure B a statement on the matters spec-
ified in paragraphs 3 and 4 of the Order, to the extent ap-
plicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and
explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by
law have been kept by the Company so far as it appears
from our examination of those books

Muthoot Vehicle & Asset Finance Ltd.
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(c) The Balance Sheet, the Statement of Profit and Loss (in-
cluding other comprehensive income), the Statement of
Changes in Equity and the Statement of Cash Flows dealt
with by this Report are in agreement with the books of ac-
count.

(d) In our opinion, the aforesaid financial statements com-
ply with the Accounting Standards specified under Section
133 of the Act.

(e) On the basis of the written representations received
from the directors as on March 31, 2022 taken on record by
the Board of Directors, none of the directors is disqualified
as on March 31, 2022 from being appointed as a director in
terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial
controls with reference to financial statements of the Com-
pany and the operating effectiveness of such controls, refer
to our separate Report in “Annexure A”.

(g) With respect to the other matters to be included in the
Auditor’s Report in accordance with Rule 11 of the Compa-
nies (Audit and Auditors) Rules, 2014 (as amended), in our
opinion and to the best of our information and according to
the explanations given to us:

i. The Company has disclosed the impact of pending liti-
gations on its financial position in its financial statements
- Refer Note 39(a) to the financial statements;

ii. The Company has made provision, as required under the
applicable law or accounting standards, for material fore-
seeable losses, if any, on long-term contracts including de-
rivative contracts - Refer Note 7 and Note 9 to the financial
statements;

iii. During the financial year 2021-22, unclaimed deposit of
Rs 25,959 along with interest were transferred to IEPF as
per applicable IEPF Rules.

Place : Alleppey
Date :30-05-2022
UDIN :22020566AJVSGZ5280

iv.

a. The management has represented that, to the best of its
knowledge and belief, no funds have been advanced or
loaned or invested (either from borrowed funds or secu-
rities premium or any other sources or kind of funds) by
the Company to or in any person or entity, including for-
eign entities (‘the intermediaries’), with the understanding,
whether recorded in writing or otherwise, that the interme-
diary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatso-
ever by or on behalf of the Company (‘the Ultimate Bene-
ficiaries’) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b. The management has represented that, to the best of its
knowledge and belief, no funds have been received by the
Company from any person(s) or entity(ies), including for-
eign entities (‘the Funding Parties’), with the understand-
ing, whether recorded in writing or otherwise, that the
Company shall, whether directly or indirectly, lend or in-
vest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered
reasonable and appropriate in the circumstances, nothing
has come to our attention that causes us to believe that the
management representations under sub-clauses (a) and (b)
above contain any material misstatement.

v. The dividend declared during the year ended 31 March
2022 by the Company is in compliance with section 123 of
the Act.

For Rangamani & Co
Chartered Accountants
(Firm Registration No.: 003050 S)

R Sreenivasan
Partner
Membership No. 020566
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 8(f) of the Independent Auditor’s Report of even date)

Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act, of Muthoot Vehicle & Asset Finance

Limited (“the Company’)

We have audited the internal financial controls with ref-
erence to financial statements of Muthoot Vehicle & Asset
Finance Limited (“the Company”) as of March 31, 2022 in
conjunction with our audit of the standalone financial state-
ments of the Company for the year ended on that date.

Management’s Responsibility for Internal
Financial Controls

The Company’s Board of Directors is responsible for estab-
lishing and maintaining internal financial controls based
on the internal control over financial reporting criteria es-
tablished by the Company considering the essential com-
ponents of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Report-
ing (“the Guidance Note”) issued by the Institute of Char-
tered Accountants of India (“ICAI”). These responsibilities
include the design, implementation and maintenance of
adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Compa-
ny’s internal financial controls with reference to standalone
financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note and the Stan-
dards on Auditing deemed to be prescribed under Section
143(10) of the Act to the extent applicable to an audit of in-
ternal financial controls, both applicable to an audit of in-
ternal financial controls and both issued by the ICAIL Those
Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate in-
ternal financial controls with reference to standalone finan-
cial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain au-

dit evidence about the adequacy of the internal financial
controls system with reference to financial statements and
their operating effectiveness. Our audit of internal financial
controls with reference to standalone financial statements
included obtaining an understanding of internal financial
controls with reference to standalone financial statements,
assessing the risk that a material weakness exists, and test-
ing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The proce-
dures selected depend on the auditor’s judgement, includ-
ing the assessment of the risks of material misstatement of
the standalone financial statements, whether due to fraud
Or error.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls sys-
tem with reference to standalone financial statements.

Meaning of Internal Financial Controls with
reference to financial statements

A company’s internal financial controls with reference to
standalone financial statements is a process designed to
provide reasonable assurance regarding the reliability of
financial reporting and the preparation of standalone finan-
cial statements for external purposes in accordance with
generally accepted accounting principles. A company’s in-
ternal financial controls with reference to standalone finan-
cial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dis-
positions of the assets of the company; (2) provide reason-
able assurance that transactions are recorded as necessary
to permit preparation of standalone financial statements
in accordance with generally accepted accounting princi-
ples, and that receipts and expenditures of the company
are being made only in accordance with authorisations of
management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detec-
tion of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on the
standalone financial statements.

Muthoot Vehicle & Asset Finance Ltd.
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Inherent Limitations of Internal Financial
Controls with Reference to Financial State-
ments

Because of the inherent limitations of internal financial
controls with reference to financial statements,including
the possibility of collusion or improper management over-
ride of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with refer-
ence to financial statements to future periods are subject to
the risk that the internal financial controls with reference
to financial statements may become inadequate because

Place : Alleppey
Date :30-05-2022
UDIN :22020566AJVSGZ5280

of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects,
adequate internal financial controls with reference to finan-
cial statements and such controls were operating effectively
as at 31 March 2022, based on the internal financial controls
with reference to financial statements criteria established
by the Company considering the essential components of

internal control stated in the Guidance Note issued by the
ICAL

For Rangamani & Co
Chartered Accountants
(Firm Registration No.: 003050 S)

R Sreenivasan
Partner
Membership No. 020566
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’

section of our report of even date)

Report on Companies (Auditor’s Report) Order, 2020 (‘the Order’) issued by the Central
Government in terms of Section 143(11) of the Companies Act, 2013 (“‘the Act’) of Muthoot
Vehicle & Asset Finance Limited (‘the Company’)

(i)In respect of the Company’s fixed assets:

(a) i) The Company has maintained proper re-
cords showing full particulars, including quantitative de-
tails and situation of Property Plant & Equipment;

ii) The company is maintaining proper records
showing full particulars of intangible assets.

(b) As informed to us, not all the fixed assets
have been physically verified by the management during
the year, but there is a regular programme of verification,
which, in our opinion, is reasonable have regard to the
size of the company and the nature of its assets. We are in-
formed that no material discrepancies were noticed on such
verification.

(c) According to the information and explanations
given to us and the records examined by us and based on
the examination of the title deed provided to us, we report
that the title deeds comprising all the immovable properties
of land and buildings, are held in the name of the Company
as at the balance sheet date.

(d) The company has not revalued its Property,
Plant & Equipment or Intangible assets or both during the
year.

(e) The Company does not hold any benami prop-
erty under the Benami Transactions (prohibitions) Act, 1988
and rules made thereunder.

(ii) As the company is not dealing in/holding goods, the
clauses relating to inventories are not applicable to the com-
pany.
(iii)

course of business as a Non- Banking Finance Company to

(a) The company has granted loans in the ordinary

parties listed in the register maintained under Section 189
of The Companies Act, 2013.

(b) According to the information and explanations
given to us, the terms and conditions of the loans are not
prima facie prejudicial to the interest of the Company.

(c) The schedule of repayment of principal and
payment of interest has been stipulated and such repay-
ments or receipts are regular.

(d) According to the information and explanations
given to us, for the loan amount overdue for more than 90
days, reasonable steps have been taken by company for re-
covery.

(e) The company has granted loans in the ordinary
course of business as a Non- Banking Finance Company to
parties listed in the register maintained under Section 189
of The Companies Act, 2013.

(iv) The company has complied with the provisions of Sec-
tion 185 and 186 of The Companies Act, 2013, with respect
to the loans and investments made.

(v) In our opinion and according to the information and
explanations given to us, the company has complied with
the directions issued by the Reserve Bank of India and the
provisions of sections 73 to 76 of the Companies Act, 2013
and rules made there under in respect of deposits accepted
from public.

(vi)According to the information and explanations given to
us, the Central Government has not prescribed the mainte-
nance of cost records under section 148(1) of the Companies
Act, 2013 for the company.

(vii) (a) According to the information and explanations
given to us, the Company has generally been regular in de-
positing undisputed statutory dues, including Provident
Fund, Employees’ State Insurance, Income Tax, Goods and
Service tax, duty of Customs, Cess and other material statu-
tory dues applicable to it with the appropriate authorities.

(b) According to the information and explana-
tions given to us, there are no material dues of Income Tax,
Goods and Service Tax, duty of Customs which have not
been deposited on account of any disputes other than men-
tioned below;

Muthoot Vehicle & Asset Finance Ltd.
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Name of Period to which the Forum where Amount paid
Statute | Nature | Amount amount relates. dispute is under protest
of Dues (Rs) pending _
Income | Income | 7,83,880.00 2011-12 Commissioner of 0.00
Tax Tax Income Tax
Act, 1961
Income | Income | 7,43,450.00 2013-14 Commissioner of 7,43,450.00
Tax Tax Income Tax
Act, 1961
Income | Income | 1,00,852.00 2014-15 Commissioner of 0.00
Tax Tax Income Tax
Act, 1961

(viii) According to the information and explanations given
to us, therev are no transactions that are not recorded in the
books of account to be surrendered or disclosed as income
during the year in the tax assessments under the Income
Tax Act, 1961.

(ix) According to the records of the Company examined by
us and the information and explanations given to us, the
company has not defaulted in any repayment of dues to
any financial institution or bank or debenture holders.

(x) (a) According to the records of the Company ex-
amined by us and the information and explanations given
to us, the Company has not raised any money by way of
initial public offer or further public offer (including debt
instrument) and term loans.

(b)During the year, the Company has not made
any preferential allotment or private placement of shares or
fully or partly convertible debentures and hence reporting
under clause 3(x) of the Order is not applicable to the Com-

pany.

(xi) Based upon the audit procedures performed and infor-
mation and explanations given to us by the management,
we report that no fraud by the company or on the compa-
ny by its officers/employees have been noticed or reported
during the course of our audit.

(xii) According to the information and explanations given
to us during the year, the transactions entered into with
related parties are in compliance with section 177 & 188
of The Companies Act 2013 and the details have been dis-
closed in the financial statements as required by the appli-
cable accounting standards

(xiii) According to the information and explanations given
to us during the year, the Company has not any internal au-

dit system hence reporting under clause 3(xiv) of the Order
is not applicable to the Company.

(xiv) In our opinion and according to the information and
explanations given to us during the year, the Company has
not entered into any non-cash transactions with its Direc-
tors or persons connected to its Directors and hence report-
ing under clause 3(xv) of the Order is not applicable to the
Company.

(xv) The company has obtained registration under Section
45-1A of the Reserve Bank of India Act, 1934 to carry on the
business as a Non-Banking Financial Company accepting
public deposit vide registration number A-16.00042 dated
20.03.2007.

(xvi) According to the information and explanations given
to us, the Company has not incurred cash loss for the cur-
rent financial year and has incurred Rs. 8,325.40 lakhs in the
immediately preceding financial year.

(xvii) The previous Statutory auditors has been resigned
during the current year and there were no issues, objections
or concerns raised by the outgoing auditors.

(xviii) On the basis of the financial ratios, ageing and ex-
pected dates of realization of financial assets and payment
of financial liabilities, other information accompanying the
financial statements, the auditor’s knowledge of the Board
of Directors and management plans, we are of the opinion
that no material uncertainty exists as on the date of the au-
dit report that company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date.

(xix) According to the information and explanations giv-
en to us, during the year the Company has spent required
amount of CSR as per section 135 of the Act. Thus, para-
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graph 3 (xx) of the Order is not applicable to the Company.

(xx) According to the information and explanations given
to us, there are no qualifications or adverse remarks by the
respective auditors in the Companies (Auditor’s Report)
Order reports of the companies included in the consolidat-

Place : Alleppey
Date :30-05-2022
UDIN :22020566AJVSGZ5280

ed financial statements hence reporting under clause 3(xxi)
of the Order is not applicable to the Company.

(xxi) The Company is not a Nidhi Company and hence re-
porting under clause 3(xii) of the Order is not applicable.

For Rangamani & Co
Chartered Accountants
(Firm Registration No.: 003050 S)

R Sreenivasan
Partner
Membership No. 020566

Muthoot Vehicle & Asset Finance Ltd.
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MUTHOOT VEHICLE & ASSET FINANCE LIMITED

Muthoot Chambers, Opp. Saritha Theatre, Banerji Road, Cochin

BALANCE SHEET AS AT 31st MARCH, 2022
Amount in Lakhs

. As at As at
Farticulars NoteNo— 31 March 2022 31 March 2021
ASSETS
Financial Assets

Cash and Cash Equivalents 4 5,462.34 5,202.93
Bank balances other than cash and cash equivalents 5 2,659.40 4,274.27
Loans 6 21,875.64 30,325.52
Investments 7 2,101.56 2,739.82
Other financial assets 8 107.33 87.58
Non - Financial Assets
Current Tax Assets (Net) 9 90.56 131.44
Deferred Tax Assets (Net) 20 56.85 247.63
Investment Property 10 10.83 10.83
Property, Plant and Equipment 11 365.86 319.14
Intangible Assets 11 9.49 15.04
Other Non-financial Assets 12 1,086.90 975.94
Total Assets 33,826.76 44,330.14
LIABILITIES AND EQUITY
Liabilities
Financial Liabilities
Payables
Trade Payables
Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro enterprises and small enterprises 13 76.03 47.38
Other Payables
Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro enterprises and small enterprises 14 4.35 -
Debt Securities 15 14,975.63 20,929.25
Borrowings (other than debt securities) 16 - 1.01
Deposits 17 8,417.28 12,340.26
Other Financial Liabilities 18 1,741.04 1,710.62
Non Financial Liabilities
Provisions 19 32.94 51.72
Other Non-financial Liabilities 21 308.20 136.13
Equity
Equity Share Capital 22 2,500.00 2,500.00
Other Equity 23 5,771.30 6,613.78
Total Liabilities and Equity 33,826.76 44,330.14
The accompanying notes form integral part of the financial statements
As per our report of even date attached
For and on behalf of the Board of Directors For RANGAMANI & CO
Chartered Accountants
Sd/- Sd/- Sd/-
George Alexander Muthoot George M Jacob R Sreenivasan
Director Whole Time Director Partner
Sd/- Sd/- Sd/-
Harimon G Geena Thomas Kavitha Nair
CEO Chief Financial Officer Company Secretary

Place : Cochin
Date :30.05.2022
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MUTHOOT VEHICLE & ASSET FINANCE LIMITED
Muthoot Chambers, Opp. Saritha Theatre, Banerji Road, Cochin

PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31'ST MARCH, 2022

Place : Cochin
Date :30.05.2022

Particulars Note No For the Year ended For the Year ended
March 31, 2022 March 31, 2021
Revenue from operations
Interest Income 24 4,854.33 6,060.90
Dividend Income 25 25.24 137.15
Net Gain on Fair Value Changes 26 0.69 0.25
Sale of Services 27 - -
Total Revenue from Operations 4,880.26 6,198.30
Other Income 28 594.05 563.03
Total Income 5,474.31 6,761.33
Expenses
Finance Cost 29 3,117.00 3,919.86
Fees and Commission Expense 30 13.60 -
Impairment on Financial Instruments 31 1,577.25 2,484.27
Employee Benefit Expense 32 786.18 805.02
Depreciation, amortization and impairment 33 40.10 35.31
Other Expenses 34 597.15 571.90
Total Expense 6,131.27 7,816.36
Profit Before Tax (656.97) (1,055.03)
Tax Expense 20
Current Tax
Deferred Tax 189.45 (178.23)
Taxes Relating to Prior Years (0.00) (7.17)
Total Tax Expense 189.45 (185.40)
Profit after Tax (846.42) (869.63)
Other Comprehensive Income (OCI)
Items that will not be reclassified to profit or loss:
Remeasurement gains/(losses) on defined benefit plans 5.26 (30.00)
Tax impact on above (1.32) 7.55
Items that will be reclassified to profit or loss in subsequent periods:
Tax impact on above
Other comprehensive income for the year (net of tax) 3.93 (22.45)
Total comprehensive income for the year (842.48) (892.08)
Earnings per Equity share:
(Face value of Rs. 10/- each)
Basic (Rs.) 35 (3.39) (3.48)
Diluted (Rs.) (3.39) (3.48)
The accompanying notes form integral part of the financial statements
As per our report of even date attached
For and on behalf of the Board of Directors For RANGAMANI & CO
Chartered Accountants
Sd/- Sd/- Sd/-
George Alexander Muthoot George M Jacob R Sreenivasan
Director Whole Time Director Partner
Sd/- Sd/- Sd/-
Harimon G Geena Thomas Kavitha Nair
CEO Chief Financial Officer Company Secretary
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MUTHOOT VEHICLE & ASSET FINANCE LIMITED
Muthoot Chambers, Opp. Saritha Theatre, Banerji Road, Cochin
CASH FLOW STATEMENT FOR THE YEAR ENDED 31'ST MARCH, 2022
Particulars For the Year ended For the Year ended
March 31, 2022 March 31, 2021
A Cash flow from Operating activities
Profit before tax (656.97) (1,055.03)
Adjustments to reconcile profit before tax to net cash flows:
Depreciation, amortisation and impairment 40.10 35.31
Impairment on financial instruments 1,577.25 2,484.27
Finance cost 3,117.00 3,919.86
Loss on sale of Property, plant and equipment 0.51 0.86
Provision for Gratuity 6.11 6.09
Provision for Leave Encashment (41.30) 0.92
Profit on sale of investments (2.05) -
Profit on sale of Property, plant and equipment (0.08) (0.02)
Dividend from mutual fund (25.24) (137.15)
Net Gain on Fair Value Changes (0.69) (0.25)
Interest income from investment (117.06) (120.61)
Operating Profit Before Working Capital Changes 3,897.58 5,134.24
(Increase)/Decrease in Current Tax Asset 131.44 97.32
(Increase)/ Decrease in Loans 6,872.64 7,159.38
(Increase)/Decrease in Other financial asset (19.75) 27.25
(Increase)/Decrease in Other non-financial asset (111.81) (120.87)
Increase/ (Decrease) in Other financial liabilities 30.42 802.76
Increase/ (Decrease) in Other non financial liabilities 172.07 55.19
Increase/ (Decrease) in Trade payables 28.64 (47.11)
Increase/ (Decrease) in Provisions 22.52 (22.94)
Cash Generated From Operations 11,023.76 13,085.22
Financial expenses paid (3,117.00) (3,919.86)
Income Tax Paid (90.56) (131.44)
Net cash from operating activities 7,816.20 9,033.92
B Cash flow from Investing activities
Purchase of Property, plant and equipment and intangible assets (77.77) (10.18)
Proceeds from sale of Property, plant and equipments 0.41 0.46
(Increase)/Decrease in Bank balances other than cash and cash equivalents 1,614.88 3,572.39
(Purchase) / Sale of investments 641.00 (1,211.37)
Dividend from mutual fund 25.24 137.15
Interest income from investments 117.06 120.61
Net cash from Investing activities 2,320.82 2,609.07
C Cash flow from Financing activities
Increase/ (Decrease) in Deposits (3,922.98) (6,685.92)
Increase / (decrease) in debt securities (5,953.62) (1,023.24)
Increase / (decrease) in borrowings (other than debt securities) (1.01) (12,259.22)
Dividend paid (including dividend distribution tax - -
Net cash from financing activities (9,877.61) (19,968.38)
D Net increase/(decrease) in cash and cash equivalents (A+B+C) 259.41 (8,325.40)
Cash and cash equivalents at Beginning of the Year 5,202.93 13,528.32
Cash and cash equivalents at end of the Year 5,462.34 5,202.93
The accompanying notes form integral part of the financial statements
As per our report of even date attached
For and on behalf of the Board of Directors For RANGAMANI & CO
Chartered Accountants
5d/- S/ sd/-
George Alexander Muthoot George M Jacob R Sreenivasan
Director Whole Time Director Partner
Sd/- Sd/- sd/-
Harimon G Geena Thomas Kavitha Nair
CEO Chief Financial Officer Company Secretary
Place : Cochin
Date :30.05.2022
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1. CORPORATE INFORMATION

Muthoot Vehicle & Asset Finance Ltd. (formerly known
as Muthoot Leasing & Finance Ltd.) was incorporated as a
public Limited company on 08th June 1992. The Company
is a part of the Muthoot Group and was incorporated for
undertaking Hire Purchase operations. The Company has
over the years transformed its business and is, presently, a
multi category Loan portfolio company. The Company has
been into the business of granting loans against security of
vehicles and assets and also accepts public and corporate
deposits predominantly in the state of Kerala and also oper-
ates in Coimbatore in the state of Tamil Nadu. The Compa-
ny has its registered office at 2nd Floor, Muthoot Chambers,
Opp. Saritha Theatre Complex, Banerji Road, Kochi - 682
018 and its Corporate Office at 5th & 6thfloor, Mithun Tow-
ers, K.P.Vallon Road, Kadavanthra, Kochi - 682 020.

The Company obtained a certificate of registration dated
30th November, 1998 (bearing no. 16.00042) issued by the
RBI to carry on the activities of a deposit taking non-bank-
ing financial company (NBFC) under section 45 IA of the
RBI Act, 1934.Subsequently, on change of its name on Oc-
tober 3, 2008 a fresh Certificate bearing No. A-16-00042 was
issued to the company. The Company has been reclassified
as NBFC- Investment and Credit Company (NBFC-ICC).

2. BASIS OF PREPARATION
2.1 Statement of Compliance

The financial statements of the Company have been pre-
pared in accordance with Indian Accounting Standards
(Ind AS) notified under Section 133 of the Companies Act,
2013 read with the Companies (Indian Accounting Stan-
dards) Rules, 2015 (as amended from time to time). These
financial statements may require further adjustments, if
any, necessitated by the guidelines / clarifications / direc-
tions issued in the future by RBIL, Ministry of Corporate Af-
fairs, or other regulators, which will be implemented as and
when the same are issued and made applicable.

2.2 Basis of measurement

The financial statements have been prepared on a histori-
cal cost basis, except for the following assets and liabilities
which have been measured at fair value:

i. Financial assets and liabilities designated at fair value
through profit or loss (FVTPL)

ii. Defined benefit plans

2.3 Functional and presentation currency

The financial statements are presented in Indian Rupees
(INR) which is also functional currency of the Company
and the currency of the primary economic environment in
which the Company operates.

3. SUMMARY OF SIGNIFICANT AC-
COUNTING POLICIES

This note provides a list of the significant accounting pol-
icies adopted in the preparation of these financial state-
ments. These policies have been consistently applied to all
the years presented, unless otherwise stated.

3.1 Income
3.1.1 Interest Income

The Company recognizes interest income using Effective
Interest Rate (EIR) on all financial assets subsequently mea-
sured at amortized cost. EIR is calculated by considering all
costs and incomes attributable to acquisition of a financial
asset or assumption of a financial liability and it represents
a rate that exactly discounts estimated future cash pay-
ments/receipts through the expected life of the financial
asset/financial liability to the gross carrying amount of a fi-
nancial asset or to the amortized cost of a financial liability.

The Company recognizes interest income by applying the
EIR to the gross carrying amount of financial assets other
than credit-impaired assets. In case of credit-impaired fi-
nancial assets regarded as ‘stage 3’, the Company recogniz-
es interest income on the amortized cost net of impairment
loss of the financial asset at EIR. If the financial asset is no
longer credit-impaired, the Company reverts to calculating
interest income on a gross basis.

3.1.2 Sale of Services

Income from prepaid instruments is recognized when the
business transactions were successfully performed.

3.1.3 Other Income

The Company recognizes revenue from contracts with cus-
tomers (other than financial assets to which Ind AS 109 ‘Fi-
nancial Instruments’ is applicable) based on a comprehen-
sive assessment model as set out in Ind AS 115 ‘Revenue
from contracts with customers’.

Step 1: Identify contract(s) with a customer: A contract is
defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the
criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A
performance obligation is a promise in a contract with a
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customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: Thetransaction
price is the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised
goods or services to a customer, excluding amounts collect-
ed on behalf of third parties.

Step 4: Allocate the transaction price to the performance
obligations in the contract: For a contract that has more
than one performance obligation, the Company allocates
the transaction price to each performance obligation in an
amount that depicts the amount of consideration to which
the Company expects to be entitled in exchange for satisfy-
ing each performance obligation.

Step 5: Recognise revenue when (or as) the Company satis-
fies a performance obligation

Revenue from contract with customer for rendering ser-
vices is recognised at a point in time when performance
obligation is satisfied.

(A) Fees and commission

The Company recognizes service and administration
charges towards rendering of additional services to its loan
customers on satisfactory completion of service delivery.

Fees on value added services and products are recognized
on rendering of services and products to the customer. The
income so earned is recognized on successful sales on be-
half of other entities subject to there being no significant
uncertainty of its recovery.

Foreclosure charges are collected from loan customers for
early payment/closure of loan and are recognized on re-
alization.

(B) Dividend Income

Dividend income is recognised when the Company’s right
to receive the payment is established. This is established
when it is probable that the economic benefits associated
with the dividend will flow to the entity and the amount of
the dividend can be measured reliably.

(C) Recoveries of financial assets written off

The Company recognizes income on recoveries of financial
assets written off on realization.

(D) Rental Income

Rental income arising from operating leases is accounted
for on a straight-line basis over the lease terms and is in-
cluded in rental income in the statement of profit and loss.

(E) Net gain on fair value changes

The Company designates certain financial assets for sub-
sequent measurement at fair value through profit or loss
(FVTPL) or fair value through other comprehensive income
(FVOCI). The Company recognises gains on fair value
change of financial assets measured at FVTPL on net basis

3.2. Financial Instruments

A financial instrument is defined as any contract that gives
rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

All the financial instruments are recognized on the date
when the Company becomes party to the contractual provi-
sions of the financial instruments.

A. Financial Assets

Financial assets include cash, or an equity instrument of an-
other entity, or a contractual right to receive cash or another
financial asset from another entity which normally includes
loan receivables, debt instruments, cash & cash equivalents
etc.

3.2.1. Initial Recognition

All financial assets are recognized initially at fair value in-
cluding transaction costs that are attributable to the acqui-
sition of financial assets except in the case of financial assets
recorded at FVTPL where the transaction costs are charged
to profit or loss.

3.2.2. Subsequent measurement
(a) Financial assets measured at amortised cost

The Company measures its financial assets at amortized
cost if both the following conditions are met:

* The asset is held within a business model of collecting
contractual cash flows; and

* Contractual terms of the asset give rise on specified dates
to cash flows that are Sole Payments of Principal and Inter-
est (SPPI) on the principal amount outstanding.

To make the SPPI assessment, the Company applies judg-
ment and considers relevant factors such as the nature of
portfolio and the period for which the interest rate is set.

The Company determines its business model at the level
that best reflects how it manages groups of financial assets
to achieve its business objective. The Company’s business
model is not assessed on an instrument by instrument basis,
but at a higher level of aggregated portfolios. If cash flows
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after initial recognition are realized in a way that is different
from the Company’s original expectations, the Company
does not change the classification of the remaining financial
assets held in that business model, but incorporates such in-
formation when assessing newly originated financial assets
going forward.

The business model of the Company for assets subsequent-
ly measured at amortized cost category is to hold and col-
lect contractual cash flows

After initial measurement, such financial assets are subse-
quently measured at amortized cost on effective interest
rate (EIR). The expected credit loss (ECL) calculation for
debt instruments at amortized cost is explained in subse-
quent notes in this section.

(b) Financial assets measured at fair value through other
comprehensive income (FVOCI)

A financial asset is measured at FVOCI if it is held within a
business model whose objective is achieved by both collect-
ing contractual cash flows and selling financial assets and
contractual terms of financial asset give rise on specified
dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

(c) Financial assets measured at fair value through profit or
loss (FVTPL)

A financial asset which is not classified in any of the above
categories are measured at FVTPL.

B. Financial liabilities

Financial liabilities include liabilities that represent a con-
tractual obligation to deliver cash or another financial as-
sets to another entity, or a contract that may or will be set-
tled in the entities own equity instruments which normally
includes trade payables, debt securities ,other borrowings
etc.

3.2.3. Initial recognition

All financial liabilities are recognized initially at fair value
and, in the case of borrowings, net of directly attributable
transaction costs.

3.2.4. Subsequent measurement

After initial recognition, all financial liabilities are subse-
quently measured at amortized cost using the EIR. Any
gains or losses arising on derecognition of liabilities are rec-
ognized in the Statement of Profit and Loss.

3.3. Derecognition of Financial Assets and

liabilities
3.3.1. Financial Asset

The Company derecognizes a financial asset (or, where ap-
plicable, a part of a financial asset) when the right to receive
cash flows from the asset have expired.

3.3.2. Financial Liability

The Company derecognizes a financial liability when the
obligation under the liability is discharged, cancelled or ex-
pired. Where an existing financial liability is replaced by
another from the same lender on substantially different
terms, or the terms of an existing liability are substantial-
ly modified, such an exchange or modification is treated as
de-recognition of the original liability and the recognition
of a new liability. The difference between the carrying value
of the original financial liability and the consideration paid
is recognized in profit or loss.

3.3.3 Offsetting

Financial assets and financial liabilities are generally re-
ported gross in the balance sheet. Financial assets and li-
abilities are offset and the net amount is presented in the
balance sheet when the Company has a legal right to offset
the amounts and intends to settle on a net basis or to realize
the asset and settle the liability simultaneously in all the fol-
lowing circumstances:

a. The normal course of business
b. The event of default

c. The event of insolvency or bankruptcy of the Compa-
ny and/or its counterparties

3.4. Impairment of financial assets

Expected Credit Loss (ECL) are recognized for financial as-
sets held under amortized cost, certain loan commitments,
etc.

Financial assets where no significant increase in credit risk
has been observed are considered to be in ‘stage 1 and for
which a 12 month ECL is recognized. Financial assets that
are considered to have significant increase in credit risk are
considered to be in ‘stage 2" and those which are in default
or for which there is an objective evidence of impairment
are considered to be in “stage 3’. Lifetime ECL is recognized
for stage 2 and stage 3 financial assets.

In the event of a significant increase in credit risk, allow-
ance (or provision) is required for ECL towards all possible
default events over the expected life of the financial instru-
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ment (‘lifetime ECL").

Financial assets (and the related impairment loss allowanc-
es) are written off in full, when there is no realistic prospect
of recovery.

3.4.1. Treatment of the different stages of fi-
nancial assets and the methodology of de-
termination of Expected Credit Loss (ECL)

(a) Stage3 - Financial asset is credit impaired

The Company recognizes a financial asset to be credit im-
paired and in stage 3 by considering relevant objective evi-
dence, primarily whether:

 Contractual payments of either principal or interest are
past due for more than 90 days;

¢ The loan is otherwise considered to be in default.

Restructured loans except COVID-19-Restructured Ac-
counts, where repayment terms are renegotiated as com-
pared to the original contracted terms due to significant
credit distress of the borrower, are classified as credit
impaired. Such loans continue to be in stage 3 until they
exhibit regular payment of renegotiated principal and in-
terest over a minimum observation period, typically 12
months- post renegotiation, and there are no other indica-
tors of impairment. Having satisfied the conditions of time-
ly payment over the observation period these loans could
be transferred to stage 1 or 2 and a fresh assessment of the
risk of default be done for such loans.

Interest income is recognized by applying the Effective In-
terest Rate (EIR) to the net amortized cost amount i.e. gross
carrying amount less ECL allowance.

(b) Stage 2- Financial asset having significant in-
crease in credit risk

An assessment of whether credit risk has increased signifi-
cantly since initial recognition is performed at each report-
ing period by considering the change in the risk of default
of the loan exposure. However, unless identified at an ear-
lier stage, 30 days past due is considered as an indication
of financial assets to have suffered a significant increase in
credit risk. Based on other indications such as borrower’s
frequently delaying payments beyond due dates though
not 30 days past due are included in stage 2.

The measurement of risk of defaults under stage 2 is com-
puted on homogenous portfolios, generally by nature of
loans, tenors, underlying collateral, geographies and bor-
rower profiles. The default risk is assessed using PD (prob-

ability of default) derived from past behavioral trends of
default across the identified homogenous portfolios. These
past trends factor in the past customer behavioral trends,
credit transition probabilities and macroeconomic condi-
tions. The assessed PDs are then aligned considering future
economic conditions that are determined to have a bearing
on ECL.

(c) Stage 1- Financial asset without significant in-
crease in credit risk since initial recognition

ECL resulting from default events that are possible in the
next 12 months is recognized for financial instruments in
stage 1. The Company has ascertained default possibilities
on past behavioral trends witnessed for each homogenous
portfolio using application/behavioral score cards and oth-
er performance indicators, determined statistically.

(d) Measurement of Expected Credit Loss (ECL)

The assessment of credit risk and estimation of ECL are
unbiased and probability weighted. It incorporates all in-
formation that is relevant including information about past
events, current conditions and reasonable forecasts of fu-
ture events and economic conditions at the reporting date.
In addition, the estimation of ECL takes into account the
time value of money. Forward looking economic scenarios
determined with reference to external forecasts of economic
parameters that have demonstrated a linkage to the perfor-
mance of our portfolios over a period of time have been ap-
plied to determine impact of macroeconomic factors.

The Company has considered the following three main
components for calculating ECL:

1. Probability of default (PD)

Probability of Default is an estimate of the likelihood of de-
fault over a given time horizon. The company uses histor-
ical information where available to determine PD. Consid-
ering the different products and schemes, the company has
bifurcated its loan portfolio into various pools. For certain a
pool where historical information is available, the PD is cal-
culated considering fresh slippage of past years. For those
pools where historical information is not available, the PD/
default rates as stated by external reporting agencies are
considered.

2. Loss Given Default (LGD)

Loss Given Default is an estimate of the loss arising in the
case where a default occurs at a given time. It is based on
the difference between the contractual cash flows due and
those that the lender would expect to receive, including
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from the realization of any collateral.
3. Exposure at Default (EAD)

Exposure at Default is an estimate of the exposure at a fu-
ture default date, considering expected changes in the ex-
posure after the reporting date, including repayments of
principal and interest, whether scheduled by contract or
otherwise, expected draw downs on committed facilities,
and accrued interest from missed payments.

ECL is calculated by multiplying the PD, LGD and EAD
and adjusted for time value of money using a rate which is
a reasonable approximation of EIR.

* Probability of Default (PD) is determined for each stages
of ECL.

* Exposure at Default (EAD) represents the expected bal-
ance at default, taking into account the repayment of prin-
cipal and interest from the Balance Sheet date to the date of
default together with any expected drawdowns of commit-
ted facilities.

* Loss Given Default (LGD) represents expected losses on
the EAD given the event of default, taking into account,
among other attributes, the mitigating effect of collateral
value at the time it is expected to be realized and the time
value of money.

Detailed description of the methodology used for ECL is
covered in the ‘credit risk” section of note No.3.19.

Forward looking information

While estimating the expected credit losses, the Company
reviews macro-economic developments occurring in the
economy and market it operates in. On a periodic basis, the
Company analyses if there is any relationship between key
economic trends like GDP, unemployment rates, bench-
mark rates set by the Reserve Bank of India, inflation etc.
with the estimate of PD, LGD determined by the Company
based on its internal data. While the internal estimates of
PD, LGD rates by the Company may not be always reflec-
tive of such relationships, temporary overlays, if any, are
embedded in the methodology to reflect such macro-eco-
nomic trends reasonably. To mitigate its credit risks on fi-
nancial assets, the Company seeks to use collateral, where
possible.

The collateral comes in various forms, such as securities,
deposits, vehicles, etc. However, the fair value of collateral
affects the calculation of ECL. The collateral is majorly the
property for which the loan is given. The fair value of the
same is based on data provided by third party or manage-

ment judgments. Loans are written off (either partially or
in full) when there is no realistic prospect of recovery. This
is generally the case when the Company determines that
the borrower does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts
subjected to write-offs. Any subsequent recoveries against
such loans are credited to the statement of profit and loss.

3.5.  Determination of fair value of Finan-
cial Instruments

The Company measures financial instruments, such as, in-
vestments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an as-
set or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes
place either: Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measure-
ment date. The fair value measurement is based on the pre-
sumption that the transaction to sell the asset or transfer the
liability takes place either:

i. In the principal market for the asset or liability, or

ii. In the absence of a principal market, in the most ad-
vantageous market for the asset or liability

The principal or the most advantageous market must be ac-
cessible by the Company.

The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pric-
ing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropri-
ate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of rel-
evant observable inputs and minimising the use of unob-
servable inputs.

The financial instruments are classified based on a hierar-
chy of valuation techniques, as summarized below:

Level 1 financial instruments —Those where the inputs used
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in the valuation are unadjusted quoted prices from active
markets for identical assets or liabilities that the Company
has access to at the measurement date. The Company con-
siders markets as active only if there are sufficient trading
activities with regards to the volume and liquidity of the
identical assets or liabilities and when there are binding
and exercisable price quotes available on the balance sheet
date.

Level 2 financial instruments—Those where the inputs that
are used for valuation and are significant, are derived from
directly or indirectly observable market data available over
the entire period of the instrument’s life. Such inputs in-
clude quoted prices for similar assets or liabilities in active
markets, quoted prices for identical instruments in inactive
markets and observable inputs other than quoted prices
such as interest rates and yield curves, implied volatili-
ties, and credit spreads. In addition, adjustments may be
required for the condition or location of the asset or the ex-
tent to which it relates to items that are comparable to the
valued instrument. However, if such adjustments are based
on unobservable inputs which are significant to the entire
measurement, the Company will classify the instruments
as Level 3.

Level 3 financial instruments —Those that include one or
more unobservable input that is significant to the measure-
ment as whole.

3.6. Cash and cash equivalents

Cash and cash equivalents include cash on hand, other
short term, highly liquid investments with original matur-
ities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insig-
nificant risk of changes in value.

For the purpose of the statement of cash flows, cash and
cash equivalents consist of cash and short- term deposits, as
defined above, net of outstanding bank overdrafts if any, as
they are considered an integral part of the Company’s cash
management.

3.7. Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost
less accumulated depreciation and accumulated impair-
ment, if any. Cost of an item of property, plant and equip-
ment comprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade
discounts and rebates, any directly attributable cost of
bringing the item to its working condition for its intended
use and estimated costs of dismantling and removing the
item and restoring the site on which it is located.

Subsequent expenditure related to the asset are added to its
carrying amount or recognized as a separate asset only if it
increases the future benefits of the existing asset, beyond its
previously assessed standards of performance and cost can
be measured reliably. Other repairs and maintenance costs
are expensed off as and when incurred.

3.7.1. Depreciation on property, plant and equipment

(a) Depreciation is provided on a pro-rata basis for all tangible assets on straight line method over the useful life of assets

which is in line with the estimated useful life as specified in Schedule II of the Companies Act 2013.The management esti-

mate the useful lives as follows:

Assets Useful life
(In years)
Building 60
Computer 3
Electrical Fittings 10
Furniture and fixtures 10
Office Equipment 5
Vehicle 10
Temporary Partitions 1

(b) Depreciation on addition to assets and assets sold during the year is being provided for on a pro rata basis with refer-

ence to the month in which such asset is added or sold as the case may be.
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(c) The residual values, useful lives and methods of depre-
ciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if ap-
propriate.

(d) Changes in the expected useful life are accounted for by
changing the amortization period or methodology, as ap-
propriate, and treated as changes in accounting estimates.

(e) An item of property, plant and equipment and any
significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected
from its use or disposal.

(f) Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal pro-
ceeds and the carrying amount of the asset) is included un-
der other income in the Statement of Profit and Loss when
the asset is derecognized. The date of disposal of an item
of property, plant and equipment is the date the recipient
obtains control of that item in accordance with the require-
ments for determining when a performance obligation is
satisfied in Ind AS 115.

3.8. Intangible assets and amortization
thereof

An intangible asset is recognized only when its cost can be
measured reliably and it is probable that the expected fu-
ture economic benefits that are attributable to it will flow
to the Company. Intangible assets acquired separately are
measured on initial recognition at cost. The cost of an intan-
gible asset comprises its purchase price including import
duties and non-refundable purchase taxes, after deducting
trade discounts and rebates, any directly attributable cost
of bringing the item to its working condition for its intend-
ed use following initial recognition, intangible assets are
carried at cost less any accumulated amortization and any
accumulated impairment losses.

Subsequent expenditure related to the asset is added to its
carrying amount or recognized as a separate asset only if it
increases the future benefits of the existing asset, beyond its
previously assessed standards of performance and cost can
be measured reliably.

Intangible assets comprising of software is amortized on
straight line basis over a period of 5 years, unless it has a
shorter useful life. Gains or losses from derecognition of in-
tangible assets are measured as the difference between the
net disposal proceeds and the carrying amount of the asset
are recognized in the Statement of Profit or Loss when the
asset is derecognized.

3.9. Investment Property

Properties, held to earn rentals and/ or capital appreciation
are classified as investment property and measured and re-
ported at cost, including transaction costs, borrowing cost
and other directly attributable cost in bringing the asset to
its working condition for its intended use. Subsequent ex-
penditure is capitalized to the assets carrying amount only
when it is probable that the future economic benefit associ-
ated with the expenditure will flow to the company. An in-
vestment property is derecognized upon disposal or when
the investment property is permanently withdrawn from
use and no future economic benefits are expected from the
disposal. Any gain or loss arising on derecognition of prop-
erty is recognized in the Statement of Profit and Loss in the
same period.

3.10. Impairment of non-financial assets

An assessment is done at each Balance Sheet date to ascer-
tain whether there is any indication that an asset may be
impaired. If any such indication exists, an estimate of the re-
coverable amount of asset is determined. If the carrying val-
ue of relevant asset is higher than the recoverable amount,
the carrying value is written down accordingly.

3.11. Retirement and other employee benefits
3.11.1. Short Term Employee Benefits

The undiscounted amount of short term employee benefits
expected to be paid in exchange for the services rendered
by employees are recognised as an expense during the peri-
od when the employees render the services

3.11.2. Post-Employment benefits
A. Defined Contribution Plans:

All eligible employees of the company are entitled to re-
ceive benefits under the provident fund, a defined contri-
bution plan in which both the employee and the company
contribute monthly at a stipulated percentage of the cov-
ered employee’s salary. Contributions are made to Employ-
ees Provident Fund Organization and Employee State In-
surance Corporation at prescribed rates and are charged to
Statement of Profit & Loss at actuals. The company has no
liability other than its annual contribution.

B. Defined Benefit Plans:
Gratuity

The Company provides for gratuity covering eligible em-
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ployees under which a lumpsum payment is paid to vested
employees at retirement, death, incapacitation or termina-
tion of employment, of an amount reckoned on the respec-
tive employee’s salary and his tenor of employment with
the Company. The Company accounts for its liability for
future gratuity benefits based on actuarial valuation deter-
mined at each Balance Sheet date by an Independent Ac-
tuary using Projected Unit Credit Method. The Company
makes annual contribution to a Gratuity Fund adminis-
tered by Trustees and separate schemes managed by the
Life Insurance Corporation of India (LIC).

The obligation is measured at the present value of the esti-
mated future cash flows. The discount rates used for deter-
mining the present value of the obligation under defined
benefit plan are based on the market yields on Government
Securities as at the Balance Sheet date.

An actuarial valuation involves making various assump-
tions that may differ from actual developments in the fu-
ture. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the com-
plexities involved in the valuation and its long-term nature,
these liabilities are highly sensitive to changes in these as-
sumptions. All assumptions are reviewed at each reporting
date.

Re-measurement, comprising of actuarial gains and losses
(excluding amounts included in net interest on the net de-
fined benefit liability), are recognized immediately in the
balance sheet with a corresponding debit or credit to re-
tained earnings through Other Comprehensive Income in
the period in which they occur. Re-measurements are not
reclassified to profit and loss in subsequent periods.

3.11.3. Other Long Term Employee Benefits
Accumulated Compensated absences

The Company provides for liability of accumulated com-
pensated absences for eligible employees on the basis of an
independent actuarial valuation carried out at the end of
the year, using the projected unit credit method. Actuarial
gains and losses are recognized in the Statement of Profit
and Loss for the period in which they occur.

3.12. Provisions

The Company creates a provision when there is present ob-
ligation as a result of a past event that probably requires an
outflow of resources and a reliable estimate can be made of
the amount of the obligation.

When the effect of the time value of money is material, the
enterprise determines the level of provision by discounting

the expected cash flows at a pre-tax rate reflecting the cur-
rent rates specific to the liability. The expense relating to
any provision is presented in the statement of profit and
loss net of any reimbursement. A disclosure for a contin-
gent liability is made when there is a possible obligation
or a present obligation that may, but probably will not, re-
quire an outflow of resources. The Company also disclos-
es present obligations for which a reliable estimate cannot
be made. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made.

3.13. Taxes
3.13.1. Current tax

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation au-
thorities, in accordance with the Income Tax Act, 1961 and
the Income Computation and Disclosure Standards (ICDS)
prescribed therein. The tax rates and tax laws used to com-
pute the amount are those that are enacted or substantively
enacted, at the reporting date.

Current tax relating to items recognized outside profit or
loss is recognized in correlation to the underlying transac-
tion either in OCI or directly in other equity. Management
periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regula-
tions are subject to interpretation and establishes provi-
sions where appropriate.

3.13.2. Deferred tax

Deferred tax is provided using the Balance Sheet approach
on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial re-
porting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable tem-
porary differences and deferred tax assets are recognized
for deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
the deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed
at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilized. Unrecognized deferred tax assets, if any, are re-
assessed at each reporting date and are recognized to the
extent that it has become probable that future taxable prof-
its will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
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rates that are expected to apply in the year when the asset
is realized or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted at
the reporting date.

Deferred tax relating to items recognized outside profit or
loss is recognized either in OCI or in other equity.

Deferred tax assets and deferred tax liabilities are offset if
a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate
to the same taxable entity and the same taxation authority.

3.14. Contingent Liabilities and assets

A contingent liability is a possible obligation that arises
from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain fu-
ture events beyond the control of the Company or a present
obligation that is not recognized because it is not probable
that an outflow of resources will be required to settle the
obligation.

A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because
it cannot be measured reliably. The Company does not rec-
ognize a contingent liability but discloses its existence in
the financial statements. A contingent asset is a possible
asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the
control of the entity. The company does not have any con-
tingent assets in the financial statements.

3.15. Earnings Per Share

The Company reports basic and diluted earnings per share
in accordance with Ind AS 33 on Earnings per share. Basic
EPS is calculated by dividing the net profit or loss for the
year attributable to equity shareholders (after deducting
preference dividend and attributable taxes) by the weight-
ed average number of equity shares outstanding during the
year.

For calculating diluted earnings per share, the net profit or
loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential
equity shares. Dilutive potential equity shares are deemed
converted as of the beginning of the period, unless they
have been issued at a later date. In computing the dilutive
earnings per share, only potential equity shares that are
dilutive and that either reduces the earnings per share or
increases loss per share are included.

3.16. Cash Flow Statement

Cash flows are reported using the indirect method, where-
by profit before tax is adjusted for the effects of transactions
of a non-cash nature and any deferrals or accruals of past or
future cash receipts or payments. The cash flows from reg-
ular revenue generating, investing and financing activities
of the Company are segregated.

3.17. Critical accounting estimates and judg-
ments

The preparation of the Company’s financial statements
requires Management to make use of estimates and judg-
ments. In view of the inherent uncertainties and a level of
subjectivity involved in measurement of items, it is possible
that the outcomes in the subsequent financial years could
differ from those on which the Management’s estimates
are based. Accounting estimates and judgments are used in
various line items in the financial statements for e.g.:

i. Business Model Assessment

Classification and measurement of financial assets depends
on the results of the SPPI and the business model test. The
Company determines the business model at a level that re-
flects how groups of financial assets are managed together
to achieve a particular business objective. This assessment
includes judgment reflecting all relevant evidence includ-
ing how the performance of the assets is evaluated and
their performance measured, the risks that affect the per-
formance of the assets and how these are managed and how
the managers of the assets are compensated.

The Company monitors financial assets measured at am-
ortised cost or fair value through other comprehensive in-
come that are derecognised prior to their maturity to under-
stand the reason for their disposal and whether the reasons
are consistent with the objective of the business for which
the asset was held. Monitoring is part of the Company’s
continuous assessment of whether the business model for
which the remaining financial assets are held continues to
be appropriate and if it is not appropriate whether there
has been a change in business model and so a prospective
change to the classification of those assets.

ii. Effective Interest Rate (EIR) method:

The Company’s EIR methodology recognises interest in-
come using a rate of return that represents the best estimate
of a constant rate of return over the expected behavioural
life of loans given and recognises the effect of potentially
different interest rates at various stages and other charac-
teristics of the product life cycle (including prepayments
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and penalty interest and charges). This estimation, by na-
ture, requires an element of judgment regarding the expect-
ed behaviour and life-cycle of the instruments, probable
fluctuations in collateral value as well as expected changes
to India’s base rate and other fee income/expense that are
integral parts of the instrument.

iii. Impairment of loans portfolio:

The measurement of impairment losses across all catego-
ries of financial assets requires judgement, in particular, the
estimation of the amount and timing of future cash flows
and collateral values when determining impairment losses
and the assessment of a significant increase in credit risk.
These estimates are driven by a number of factors, changes
in which can result in different levels of allowances. It has
been the Company’s policy to regularly review its models
in the context of actual loss experience and adjust when
necessary.

iv. Defined employee benefit assets and liabilities:

The cost of the defined benefit gratuity plan and the present
value of the gratuity obligation are determined using ac-
tuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual develop-
ments in the future. These include the determination of the
discount rate, future salary increases and mortality rates.
Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sen-
sitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

v. Fair value measurement:

When the fair values of financial assets and financial lia-
bilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value is
measured using various valuation techniques. The inputs
to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgment
is required in establishing fair values. Judgments include
considerations of inputs such as liquidity risk, credit risk
and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments.

vi. Other estimates:

These include contingent liabilities, useful lives of tangible
and intangible assets etc.

3.18. Valuation techniques

3.18.1. Short-term financial assets and lia-
bilities

For financial assets and financial liabilities that have a
short-term maturity (less than twelve months), the carrying
amounts, which are net of impairment, are a reasonable ap-
proximation of their fair value. Such instruments include:
cash and cash equivalents, trade receivables, balances other
than cash and cash equivalents and trade payables without
a specific maturity. Such amounts have been classified as
Level 2/Level 3 on the basis that no adjustments have been
made to the balances in the balance sheet.

3.18.2. Loans

The fair values of loans and receivables are estimated by
discounted cash flow models that incorporate assumptions
for credit risks, probability of default and loss given default
estimates. Since comparable data is not available, Credit
risk is derived using, historical experience, management
view and other information used in its collective impair-
ment models.

Fair values of portfolios are calculated using a portfo-
lio-based approach, grouping loans as far as possible into
homogenous groups based on similar characteristics i.e.,
type of loan. The Company then calculates and extrapolates
the fair value to the entire portfolio using Effective interest
rate model that incorporate interest rate estimates consider-
ing all significant characteristics of the loans. The credit risk
is applied as a top-side adjustment based on the collective
impairment model incorporating probability of defaults
and loss given defaults.

3.18.3. Financial liability at amortised cost

The fair values of financial liability held-to-maturity are
estimated using effective interest rate model based on con-
tractual cash flows using actual yields.

3.19. Risk Management

The Company’s principal financial liabilities comprise de-
posits, debt securities, borrowings and trade and other pay-
ables. The main purpose of these financial liabilities is to
finance and support the company’s operations. The Com-
pany’s principal financial assets include loans, investments,
cash and cash equivalents, fixed deposits with banks and
other receivables that are derived directly from its opera-
tions. As a NBFC, Company is exposed to various risks that
are related to lending business and operating environment.
The principal objective in Company’s risk management
processes is to measure and monitor the various risks that
Company is subject to and to follow policies and proce-
dures to address such risks.

The Company’s Risk Management Committee of the Board
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of directors constituted in accordance with the Reserve Bank
of India regulations has overall responsibility for oversee-
ing the implementation of the Risk Management Policy.
The committee meets at least twice in a year to review the
Risk Management practices. Risk Management department
periodically places its report to the committee for review.

The committee’s suggestions for improving the Risk Man-
agement Practices are implemented by the Risk Manage-
ment department.

Risk Management department shall be responsible for the
following:

a) Identifying the various risks associated with the activities
of the Company and assessing their impact on the business.

b) Measuring the risks and suggesting measures to effec-
tively mitigate the risks.

However, the primary responsibility for managing the var-
ious risks on a day to day basis will be with the heads of the
respective business units of the Company. The Company is
generally exposed to credit risk, liquidity risk, market risk
and operational risk.

1. Credit Risk

Credit Risk arises from the risk of loss that may occur from
the default of Company’s customers under loan agree-
ments. Customer defaults and inadequate collateral may
lead to loan losses.

Company’s Risk Management is mainly described in 3 ma-
jor pillars i.e.

1. Defining the Risk Appetite.

2. Guidelines for Risk Acquisition

3. Measuring & Monitoring of Risk
Pillar 1: Defining Risk Appetite.

The Risk appetite is the risk taking ability of the company
and range in which the company wants to operate to get
the return on its investment. Company’s major focus is in
retail segment and more spread out customer base, which
diversifies the risk of concentration of customer segment,
customer profile, asset base etc. This is mainly classified in
the below terms i.e.

i. Setting up Exposure Limits
ii. Defining Customer Risk Profile Standards
iii. Setting up of Loan Sanctioning Powers

iv. Risk based pricing

Pillar 2: Policy Guidelines for Risk Acquisition

In line with set-up risk acquisition standards, Company has
put in place the Credit Policy prescribing appraisal meth-
odology based on the type of customer, business, income
assessment module/s, geographical specific products etc.
but within overall limit of set-up standards.

The credit policies are reviewed on periodical basis after
analysing the portfolio, NPA, Collection feedback etc and
sufficient corrections /updates are being made in the poli-
cy to cover the External and Inherent risk. To ward off any
risk on this count, deviations are to be allowed only by the
delegated authority.

Pillar 3: Monitoring of Risk Acquisition
A. Portfolio Analytics:

A Risk committee (Portfolio Review Committee) is been
Formed, comprising of Department HODs of Collection,
Sales New & Used and Credit, who meets on a periodical
Basis ,ideally on a Quarterly basis to review the collection
portfolio. They also take note of collection strength and cor-
rective measures required if any, time to time and recom-
mend for the policy changes to be done putting the port-
folio under control in accordance with CEO. The Portfolio
Committee also analyses on various parameters like Port-
folio composition (Various product base of New & Used,
Customer categories, and profiles as per credit policy, prod-
uct-wise efficacy etc.) to assess the inherent risks vis-a-vis
rewards and place their reports to the Chief Executive Offi-
cer. For the purpose of assimilation of information, excep-
tion reports, customer feed-backs and inputs from Collec-
tion & Recovery would be incorporated. Portfolio Analysis
would be a continuous exercise for assessing embedded
risks in the portfolio.

B. Default Analytics:

Risk committee would on a continuous basis do the risk
analysis of Early Delinquency Cases and Non Starter Cas-
es, also RCU Negative cases and Alert cases in audits on
random sample basis on credit and operations dimensions
and would present the report to CEO. There would be feed-
back taken from the collection team and RCA (Route Cause
Analysis) report of the Credit team members which would
be decide the future plan of action on the said deal how to
get solution of the particular kind of cases and necessary
changes of policy recommendations if any. Risk Commit-
tee would also assess the Probability of Default (PD) for the
portfolio, products and on Demographic and geographical
dimensions so that learning can be used, for taking prudent
decisions on products and policies by the management.
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As an Asset Based Finance Company, collateral management is of utmost importance and as funding is on a depreciating
asset, LTV parameters are the key to have positive asset value to Loan Ratio. Therefore assessment of Loss/ Probable
losses are also been taken into consideration while deciding the policy changes in LTV for particular asset and revisions
if any time to time.

3.20. Impairment Assessment

The Company is mainly engaged in the business of providing vehicle loans which has tenure of between 12 months to 84
months. While in the past, the company had a wholesale lending business vertical which extended loans to commercial
businesses and mortgage loans which is discontinued for the time being. The company also provides unsecured personal
loans and trade advance.

The Company’s impairment assessment and measurement approach is set out in this note. It should be read in conjunction
with the Summary of significant accounting policies.

3.20.1. Definition of default and cure:

The company considers a financial instrument as default and therefore Stage 3 (credit-impaired) for Expected Credit Loss
(ECL) calculations in all cases when the borrower becomes 90 days past due on its contractual payments. As a part of a
qualitative assessment of whether a customer is in default, the Company also considers a variety of instances that may
indicate unlikeness to pay. When such events occur, the Company carefully considers whether the event should result in
treating the customer as defaulted and therefore assessed as Stage 3 for ECL calculations or whether Stage 2, as appropriate.

It is the Company’s policy to consider a financial instrument as ‘cured” and therefore re-classified out of Stage 3 when none
of the default criteria have been present for at least three consecutive months. The decision whether to classify an asset as
Stage 2 or Stage 1 once cured depends on the updated credit grade, at the time of the cure, and whether this indicates there
has been a significant increase in credit risk compared to initial recognition.

Company’s internal credit rating grades and staging criteria for loans are as follows:

Loans Days past due

Rating (DPD/ Year) Stages
High grade Not yet due Stage |
Standard grade 1-30 DPD Stage I
Sub-standard grade 31-60 DPD Stage II
Past due but not impaired 61-90 DPD Stage II
Individually impaired 91 DPD or more Stage III

3.20.2 Exposure at Default (EAD):

wherever available to determine PD. PD is calculated using

Incremental 91 DPD approach considering fresh slippage

The Exposure at Default is an estimate of the exposure at . e 1 .
using historical information.

a future default date, considering expected changes in the

exposure after the reporting date, including repayments of ~ Based on its review of macro-economic developments and

principal and interest, whether scheduled by contract or
otherwise, expected draw downs on committed facilities,
and accrued interest

3.20.3 Probability of default (PD):

The Probability of Default is an estimate of the likelihood of
default over a given time horizon. To calculate the ECL for
a Stage 1 loan, the Company assesses the possible default
events within 12 months for the calculation of the 12 month
ECL. For Stage 2 and Stage 3 financial assets, the exposure
at default is considered for events over the lifetime of the
instruments. The Company uses historical information

economic outlook, the Company has assessed that no ad-
justment is required for temporary overlays to determine
qualitative impact on its PD’s as at March 31, 2022 and
March 31, 2021.

3.20.4. Loss Given Default (LGD):

LGD is the estimated loss that the Company might bear if
the borrower defaults. The Company determines its recov-
ery (net present value) by analysing the recovery trends,
borrower rating, collateral value and expected proceeds
from sale of asset. LGD Rates have been computed internal-
ly based on the discounted recoveries in defaulted accounts
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that are closed/ written off/ repossessed and upgraded
during the year. When estimating ECLs on a collective basis
for a group of similar assets, the Company applies the same
principles for assessing whether there has been a significant
increase in credit risk since initial recognition. Company
has adopted LGD at a rate drawn reference from Internal
Rating Based (IRB) approach guidelines issued by Reserve
Bank of India for Banks to calculate LGD where sufficient
past information is not available.

3.20.5. Collateral and other credit enhancements:

The amount and type of collateral required depends on an
assessment of the credit risk of the counterparty. Guide-
lines are in place covering the acceptability and valuation
of each type of collateral.

3.20.6. Liquidity risk:

Liquidity risk is the risk of being unable to raise necessary
funds from the market at optimal cost to meet operational
and debt servicing requirements. The purpose of liquidi-
ty management is to ensure sufficient cash flow to meet all
financial commitments and to capitalise on opportunities
for business expansion. Board of Directors will have over-
all responsibility of monitoring, supervision and control of
the ALM mechanism. Board will have a sub-committee of
Directors (ALM Committee) to review the ALM position
of the company on at least half yearly intervals. An Asset
Liability Committee (ALCO) consisting of senior executive
of the company including the CEO shall be responsible for
the day to day as well as periodic monitoring and control of
Asset Liability management.

3.20.7. Market risk:

Market Risk is the risk that the fair value or the future cash
flows of a financial instrument will fluctuate because of
changes in market factor. Such changes in the values of fi-
nancial instruments may result from changes in the inter-
est rates, credit, liquidity, and other market changes. The
objective of market risk management is to avoid excessive
exposure of our earnings and equity to loss and reduce our
exposure to the volatility inherent in financial instruments.

3.20.8. Interest rate risk:

Interest rate risk is the risk that the fair value of future cash
flows of a financial instrument will fluctuate because of
changes in market interest rates. The company is subject to
interest rate risk, primarily since it lends to customers at
fixed rates and for maturity periods shorter than the fund-
ing sources. Majority of our borrowings are at fixed rates
.However, borrowings at floating rates gives rise to interest

rate risk. Interest rates are highly sensitive to many factors
beyond control, including the monetary policies of the Re-
serve Bank of India, deregulation of the financial sector in
India, domestic and international economic and political
conditions, inflation and other factors.

In order to manage interest rate risk, the company seeks to

optimize borrowing profile between short-term and long-
term loans. The company adopts funding strategies to en-
sure diversified resource-raising options to minimize cost
and maximize stability of funds. Assets and liabilities are
categorized into various time buckets based on their matur-
ities and Asset Liability Management Committee supervise
an interest rate sensitivity report periodically for assess-
ment of interest rate risks. The Interest Rate Risk is miti-
gated by availing funds at very competitive rates through
diversified borrowings and for different tenors.

3.20.9. Risk Based Pricing:

Company has set its benchmark lending rate band and all
the loan products as per their perceived risk profiling are
priced accordingly. The Rate offered for each category of
customer is based on the asset they are taking, categorisa-
tion as per the credit policy etc.

Approved ROI and PF Matrix (Rate Card) also provides for
concessions in the rate of interest to be charged to the cus-
tomer in wake of competition and market compulsions and
hence has put in place rate approval matrix. It is prudent on
the part of approval authorities to allow concessions in rate
of interests on selective basis and strictly on merits. In case
there is any policy deviation, for which a deviation matrix
is prescribed in the Rate approval Matrix, the above-stated
card rates are additionally loaded as risk adjusted loading.
Therefore by virtue of its Company ensures uniform rates
for all the loans with similar risk profile.

3.20.10 Prepayment risk:

Prepayment risk is the risk that the Company will incur a fi-
nancial loss because its customers and counterparties repay
or request repayment earlier or later than expected, such as
fixed rate loans like ours when interest rates fall.

3.20.11 Operational and business risk:

Operational risk is the risk of loss arising from systems fail-
ure, human error, fraud or external events. When controls
fail to operate effectively, operational risks can cause dam-
age to reputation, have legal or regulatory implications, or
lead to financial loss. The Company cannot expect to elim-
inate all operational risks, but it endeavours to manage
these risks through a control framework and by monitoring
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and responding to potential risks. Controls include effective segregation of duties, access, authorisation and reconciliation
procedures, staff education and assessment processes, such as the use of internal audit.

3.21. Disclosure with regard to dues to Micro Enterprises and Small Enterprises:

Based on the information available with the Company, none of the suppliers have confirmed to be registered under “The
Micro, Small and Medium Enterprises Development (MSMED’) Act, 2006”. Accordingly, no disclosures relating to prin-
cipal amounts unpaid as at the period ended March 31, 2022 together with interest paid /payable are required to be furnished.

3.22. Segment reporting:

The Company is engaged in the business segment of Financing, whose operating results are regularly reviewed by the
entity’s chief operating decision maker to make decisions about resources to be allocated and to assess its performance,
and for which discrete financial information is available. Further other business segments do not exceed the quantitative
thresholds as defined by the Ind AS 108 on “Operating Segment”. Hence, there are no separate reportable segments, as
required by the Ind AS 108 on “Operating Segment”.

3.23. Utilization of proceeds of Public Issue of Non - Convertible Debentures

During the year 2020 the company has raised through public issue of Secured Redeemable Non-Convertible Debentures
worth Rs.20,000 lakhs out of which Rs. 8,53,200 was incurred as issue related expenses. Further the company has utilized
the net proceeds during the current year in the following manner;

Description Rupees in Lakhs
Onward lending and for repayment of 15,984.01
interest and principal of existing loans

General corporate purposes 2.45

As at March 31, 2022, the company has temporarily parked unutilized proceeds of the public issue with fixed deposits at
scheduled banks in accordance with the objects stated in the offer documents, the position of which as follows

Facility Rupees in Lakhs
Fixed Deposit Placed With Yes Bank @ 6.20% for 273 Days 4,000.00
Balance in Escrow Account 5.00

3.24. Corporate Social Responsibility (CSR)

The company has constituted CSR Committee and has undertaken CSR activities in accordance with Schedule VII to the
Companies Act, 2013 mainly through Muthoot M George Foundation. Muthoot M George Foundation, a public charitable
trust formed under Indian Trust Act, 1882 having registration under section 12 AA of the Income Tax Act, 1961. The gross
amount required to be spent by the company as per Section 135 of the Companies Act, 2013 is Rs.5,75,000/- (March 31,
2022) and the company has spent Rs.5,75,000/- (March 31, 2022).

3.25. Frauds during the year

During the year, no frauds has been committed by customers of the company(frauds outstanding as on March 31, 2021:
Rs. 737.17 lakhs) which has been recovered/written off/ provided for.

3.26. Ratio Analysis
SL.No| Type of Ratios 2021-22 2020-21
1. Debt Equity Ratio 2.83 3.86
2. Net Profit Ratio (15.46)% (12.86)%
3. Debt service coverage ratio 0.31 0.31
4. Interest service coverageratio 0.79 0.73
5. Return on Equity Ratio (9.69)% (9.33)%
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Particulars

At amortised Cost
(A) Loans
I Vehicle Loan
II Business Loan
IIT Gold Loan
IV Personal Loan
V Loan against Deposit
VI Trade Advance
VII Mortgage Loan
VIII Secured Term Loan
Total (A Gross)

Less: Impairment Loss Allowance

Total (A Net)

(B)
I Loan to Related Parties
II Loan to Others
Total (B Gross)

Less: Impairment Loss Allowance

Total (B Net)

©
I- Secured
By tangible Assets
By Intangible Assets

II Covered By Bank/ Govt Guarantee

III Covered By Deposits
IV -Un-Secured
Total (C Gross)

Less: Impairment Loss Allowance

Total (C Net)

(D)
I Loans in India
- Public Sector
-Others

II Loans Outside India
Total (D Gross)

Less: Impairment Loss Allowance

Total (D Net)

As at
31 March 2022

As at
31 March 2021

19,542.20 30,918.51
327.78 -
1,499.28 6.19
4.23 2.58
25.79 36.53
180.93 196.48
362.76 880.98
700.00 -
22,642.97 32,041.27
767.33 1,715.75
21,875.64 30,325.52
802.71 166.80
21,840.26 31,874.47
22,642.97 32,041.27
767.33 1,715.75
21,875.64 30,325.52
22,432.02 31,805.68
25.79 36.53
185.16 199.06
22,642.97 32,041.27
767.33 1,715.75
21,875.64 30,325.52
22,642.97 32,041.27
22,642.97 32,041.27
767.33 1,715.75
21,875.64 30,325.52

“ Muthoot Vehicle & Asset Finance Ltd.
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Note 8. Other Financial Assets

Particulars As at As at
31 March 2022 31 March 2021
Security deposits 78.64 55.93
Other financial assets 28.69 31.65
107.33 87.58

Note 9. Current Tax Assets (Net)

As at As at

Particulars 31 March 2022 31 March 2021

Advance tax and tax deducted at source (net of provisions)

Note 10. Investment Property

Gross block- at cost

As at April 01, 2020 21.59
Additions -
Disposals -
As at March 31, 2021 21.59
Additions -
Disposals -
As at March 31, 2022 21.59
Accumulated depreciation

As at April 01, 2020 10.76
Disposals -
Charge for the period -
As at March 31, 2021 10.76
Disposals -
Charge for the year -
As at March 31, 2022 10.76
Net book value:

As at April 01, 2020 10.83
As at March 31, 2021 10.83
As at March 31, 2022 10.83

Muthoot Vehicle & Asset Finance Ltd.
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Note 13. Trade Payables
As at As at

Particulars 31 March 2022 31 March 2021

Total outstanding dues of creditors other than micro
enterprises and small enterprises

Trade Payables for expenses 76.03 47.38
Total outstanding dues of micro enterprises and small
enterprises - -
Closing Balance 76.03 47.38

Note 14. Other Payables

As at As at

Particulars 31 March 2022 31 March 2021

Total outstanding dues of creditors other than micro
enterprises and small enterprises

Expense for Capital Goods Payable 4.35 -
Total outstanding dues of micro enterprises and small

enternrises - -
Closing Balance 4.35 -

Note 14.1 Trade and Other Payables Aging Shedule

As at 31 March 2022

Less than 1 year 1-2 years 2-3 years More than 3 years

(i)MSME
(ii)Others 79.52 0.50 0.36 80.38
(iii) Disputed dues - MSME
(iv) Disputed dues - Others

As at 31 March 2021

Less than 1 year 1-2years 2-3 years More than 3 years

(i)MSME
(ii)Others 46.92 0.46 47.38
(iii) Disputed dues - MSME
(iv) Disputed dues - Others

Note 15. Debt Securities

As at 31 March 2022

Designated at fair

Particulars . At fair value :
At Amortised Cost through P&L value tl;:-oll;f: profit

Secured Redeemable NCD Privately Placed
(Secured by paripassu floating charge on book
debts and Current Receivables)

Secured Non Convertible Debentures Listed* 14,975.63 - - 14,975.63
(Secured by paripassu floating charge on book
debts and Current Receivables)

Total 14,975.63 - - 14,975.63
Debt Securities
In India 14,975.63 14,975.63
Outside India - -
Total 14,975.63 14,975.63

*Includes EIR impact of transaction cost

As at 31 March 2021

Designated at fair

Particulars At fair value
At Amortised Cost through P&L value through profit

or loss

Secured Redeemable NCD Privately Placed
(Secured by paripassu floating charge on book
debts and Current Receivables)

Secured Non Convertible Debuntures Listed* 19,796.25 - - 19,796.25
(Secured by paripassu floating charge on book
debts and Current Receivables)

1,133.00 1,133.00

Total 20,929.25 - - 20,929.25
Debt Securities
In India 20,929.25 20,929.25
Outside India - -
Total 20,929.25 - - 20,929.25

*Includes EIR impact of transaction cost
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Note 15.2. Secured Redeemable Non-Convertible Debentures

a) Private Placement
The Company does not have any liability towards the principle repayment of privately placed Secured Redeemable Non-Coveratabile
debentures as on 31.03.2022(March 31,2021: 11.33 Crores)

Redemption period

Date of

Series Allotment 31/03/2022 31/03/2021 from the date of Interest Rate %
allotment
A 23/08/2018 - - 24 Months 8.25-8.75
B 29/12/2018 - - 24 Months 9.25
C 13/03/2019 - - 24 Months 9.5
A 23/08/2018 689.00 36 Months 8.85-9.50
B 29/12/2018 358.00 36 Months 9.10-9.75
C 13/03/2019 86.00 36 Months 9.50-9.75
TOTAL - 1,133.00

b) Public Issue

The principal amount of outstanding Secured Redeemable Non-Convertible Listed Debentures raised through Public Issue stood at 149.56 Crores.

Series

Date of

Allotment

31/03/2022

31/03/2021

Redemption period
from the date of

allotment

Interest Rate %

17/03/2020 1,493.28 24 Months 9.25%

17/03/2020 1,642.08 24 Months 9.25%

17/03/2020 1,793.55 24 Months 9.50%

17/03/2020 2,577.40 2,577.40 38 Months 9.50%

, 17/03/2020 2,561.04 2,561.04 38 Months 9.50%

Secured NCD's 17/03,/2020 1,128.82 1,128.82 38 Months 9.75%

17/03/2020 2,948.23 2,948.23 60 Months 9.75%

17/03/2020 831.44 831.44 60 Months 9.75%

17/03/2020 2,621.34 2,621.34 60 Months 10.00%

17/03/2020 2,402.82 2,402.82 90 Months 9.67%
EIR Impact (115.45) (203.75)
TOTAL 14,955.64 19,796.25

Muthoot Vehicle & Asset Finance Ltd.
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Note 16. Borrowings (Other Than Debt Securities)

Particulars

Term Loan
From Banks
Term loan ( Secured by Pari passu charge on current
assets and receivables of the Company)

Total

Borrowings
In India
Outside India
Total

At Amortised cost

As at 31 March 2022

At fair value

through profit or
Loss

Designated at fair
Value through
profit or loss

Financial Statement

Particulars

Term Loan
From Banks
Term loan ( Secured by Pari passu charge on
current assets and receivables of the Company)
(Terms of Repayment: Rs. 3 Crore and 8.33 Crore
during FY 2019-20 in 3 quarterly and 12 monthly
instalments, Rs. 4 Crore and 8.33 Crore during FY

2020-21 in 4 quarterly and 12 monthly instalments,

Rs. 3 Crore and 7.64 Crore during FY 2021-22 in 3
quarterly and 11 monthly instalments Rate of
Interest: 9.90 % p.a. and 10.00% pa)

Loan From Related Parties
Loan From Directors (Unsecured)
Loan From Relatives (Unsecured)

Loans Repayable on Demand
From Banks
Cash Credit/Short Term Loan (Secured by
paripassu floating charge on current assets, book
debts, Loans & advances)

Total

Borrowings
In India
Outside India
Total

At Amortised cost

As at 31 March 2021

At fair value
through profit or
Loss

Designated at fair
Value through
profit or loss

1.01 - - 1.01
1.01 - - 1.01
1.01 - - 1.01
1.01 - - 1.01

Annual Report 2021-22
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Note 19. Provisions

Particulars As at As at

31 March 2022 31 March 2021
Provision for Festival Bonus 15.42 27.94
Provision for Leave Encashment 17.52 23.78
Provision for Dividend Tax - -
Total 32.94 51.72

Note 20. Income Tax

Particulars For the Year ended For the Year ended

March 31, 2022 March 31, 2021
Current tax - -
Deferred tax 189.45 (178.23)
Income Tax of Prior Period (0.00) (7.17)
Income tax expense reported in statement of profit and loss 189.45 (185.40)
Income tax recognised in other comprehensive income (1.32) 7.55
Income tax charged to OCI (1.32) 7.55

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss differ from the tax charge that would apply if all the profits had been charged
at India corporate tax rate of 25.168%. A reconciliation between the tax expense and the accounting profit multiplied by India’s domestic
tax rate for the year ended March 31, 2022 and year ended March 31, 2021 is, as follows:

Particulars

Accounting profit before tax

Statutory income tax rate of 26%

Expenses disallowed in Income Tax Act, 1961

Effect of derecognition of previously recognised deferred tax assets
Additional deduction under Income tax act

Others

Income tax expense reported in the statement of profit or loss

For the Year ended
March 31, 2022

(656.97)

(165.35)
(242.48)

407.83

For the Year ended
March 31, 2021

(1,055.03)

(265.53)
264.57

0.96

The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

ot erels As at As at
Deferred Tax Assets/(Liabilities) 31 March 2022 31 March 2021
Fixed asset: Timing difference on account of Depreciation and 1.08 3.03
Amortisation
On application of Expected Credit Loss method for loan loss provisions 86.29 397.88
and related adjustments as per Ind AS 109 and amortisation of net
income under EIR method
Qn arrTorti.sat'io'rT of expenses under Effective Interest Rate method for (25.01) (149.80)
financial liabilities not permitted under Income Tax Act, 1961
On other provisions (5.51) (3.48)
Deferred Tax Assets/(Liabilities) (Net) 56.85 247.63

Reconciliation of deferred tax assets/(liabilities)
Particulars As at As at
31 March 2022 31 March 2021

Opening balance 247.63 61.85
Tax income/ (expense) during the period recognised in profit or loss (189.46) 178.23
Tax income/ (expense) during the period recognised in OCI (1.32) 7.55
Closing balance 56.85 247.63

82 Muthoot Vehicle & Asset Finance Ltd.




Financial Statement

I Corporate Overview I Statutory Reports

00°00SC 00°00S°C [eyide) areys jo junowry
00°09¢ 00°0s¢ Teax a3 Jo pua 3y} Je s /O sareys Jo ON
- - Ieax 9y} Surm g panssy sareys jo Junowry
- - 1eax o) Surm( panssy sareys jo oN
00°00S°C 00°00S°C [eyde) areys jo junowry
00°05¢ 00°046¢C Teax ay) jo Suruurdag ayj e s /O sareys Jo oN

120T Y2Iel T€ ¢20C Y>1eIN € SIE[NOTIE ]

je sy Je sy

pouad a3
Jo puo 3y} je pue Suruurdaq ay) je Surpuejsino junoure reyrdes areys A3mbyg Jo pue sareys A3mby Jo JoqUINU 313 Jo UOTIEI[DUOINY T'TT

00°00S'C 00°00S°C Kby rejor
00°00SC 00°00SC yoea 01'sy Jo sareys Aynbg 000’0005
dn pred A[ny pue paqrsqns ‘panssy

00°00SC 00°005C yoea ('S Jo sareys Ambg 000°00°05'C
pasuoymy

120¢ Y>Te Nl I 20T Yo 1B\ IE

sre[noijreq

je sy je sy
porxad ay3 Jo pua ay3 Je pue Suruursaq ay3 Je Surpueisino sareys £3mbas Jo uoneIPUOAI Y], T'TT

Te31de)) axeys AJmby "¢ 910N

€L'9¢T 0T'80¢ [ejoL
Ly'8 €€94¢ SadURAPY 1910

- - 3gaPp JO uoTORISTIEG UI paImboe Jassy - PaAIadaI soueAPY
0L71 €0'8L d[qede adueApY SAL
808 aLv OUBAPY U] SUROT WOIL] PIAISIIY 1SIIU]
89°CC 60'6C a[qefe san A10inyeig

T20¢ Y>TeN T 0T Y>1eN T

. g sIe[nd1IeJ

SSNTIqer] [ePUBUI] -UON 19010 ‘I 910N

83

Annual Report 2021-22



@

Muthoot

Vehicle & Asset Finance Ltd. Financial Statement

22.3 Terms/ rights attached to equity shares

The Company has only one class of equity shares having face value Rs. 10/- per share. All these shares have the same rights and
preferences with respect to the payment of dividend, repayment of capital and voting. The Company declares and pays dividends in
Indian rupees.

In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive any of the remaining assets of the
company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shared held by the
shareholders.

22.4 Details of Equity shareholders holding more than 5% shares in the company

As at 31 March 2022
Name

No of Shares % of holding
Sara George 61.55 24.62
George Thomas Muthoot 50.00 20.00
George Jacob Muthoot 50.00 20.00
George Alexander Muthoot 50.41 20.17
Name As at 31 March 2021
No of Shares % of holding
M.G.George Muthoot 24.62
George Thomas Muthoot 50.00 20.00
George Jacob Muthoot 50.00 20.00
George Alexander Muthoot 50.39 20.16

Details of Shares held by promotors

As at 31 March 2022

Name

No of Shares % of holding
George Thomas Muthoot 50.00 20.00
George Jacob Muthoot 50.00 20.00

George Alexander Muthoot 50.41 20.17

As at 31 March 2021
No of Shares % of holding

Name

George Thomas Muthoot 50.00 20.00
George Jacob Muthoot 50.00 20.00
George Alexander Muthoot 50.39 20.16

22.5 Disclosure as to aggregate number and class of shares allotted as pursuant to contract(s) without payment being received in cash,
fully paid up by way of bonus shares and shares bought back.

Fully paid up pursuant to TRl (e oy Loy ey

bonus shares

Particulars contract(s) without payment
being received in cash

Equity Shares :

2021-22 Nil Nil
2020-21 Nil Nil
2019-20 Nil Nil
2018-19 Nil Nil
2017-18 Nil Nil

Muthoot Vehicle & Asset Finance Ltd.



Note 23. Other Equity

Particulars

Statutory Reserve

Balance at the beginning of the year
Add: Transfer from Retained earnings
Balance at the end of the Year

General Reserve

Balance at the beginning of the year
Add: Transfer from DRR

Balance at the end of the Year

Retained Earnings

Balance at the beginning of the year
Add: Profit for the Year

Less: Final Dividend Paid

Less: Dividend Distribution Tax

Less: Transfer to Statutory Reserve - 20%
Balance at the end of the Year

Other Comprehensive Income
Remeasurement of defined benefit Plan
Balance at the begining of the year

Add: Addition during the Year

Less: Income Tax on OCI

Balance at the end of the Year

Total

As at As at
31 March 2022 31 March 2021
2,238.58 2,238.58
2,238.58 2,238.58
86.40 86.40
86.40 86.40
4,314.12 5,183.75
(846.42) (869.63)
3,467.70 4,314.12
(25.32) (2.87)
5.26 (30.00)
(1.32) 7.55
(21.38) (25.32)
5,771.30 6,613.78

Nature and purpose of other equity

1. Statutory Reserve

Statutory Reserve represents the Reserve Fund created under Section 45 IC of the Reserve Bank of India Act, 1934. Accordingly, an

amount representing 20% of Profit for the period is transferred to the fund for the year.

2. Retained Earnings

This Reserve represents the cumulative profits of the Company. This Reserve can be utilized in accordance with the provisions of the

Companies Act, 2013.

3. Debenture Redemption Reserve

MCA wide its notification dated 16th August 2019 exempted NBFCs registered with RBI under section 45 IA of the Reserve Bank of
India Act, 1934 from creation of Debenture Redemption Reserve for both privately placed debentures and public issue of Debentures

4. General Reserve

General Reserve represents amounts set aside from retained profits as a reserve to be utilised for permissible general purpose as per the

Companies Act 2013.
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Note 32. Employee Benefit Expense

Particulars

Salaries and Allowance
Salaries and Allowance (Other than PPI business)
Salaries and Allowance - PPI business
Staff Incentive
Staff Incentive (Other than PPI business)
Staff Incentive - PPI business
Contributions to Provident and Other Funds
Staff welfare expenses
Total

| st |

For the Year ended For the Year ended
March 31, 2022 March 31, 2021
683.83 722.51
31.33 17.15
66.74 64.32
428 1.04
786.18 805.02

Note 33. Depreciation, amortization and impairment

Particulars

Depreciation of Tangible Assets
Amortization of Intangible Assets
Total

For the Year ended

March 31, 2022

For the Year ended
March 31, 2021

34.55 27.92
5.55 7.39
40.10 35.31

Note 34. Other Expenses

Particulars

Rent, Taxes and Energy Costs
Repairs and Maintenance
Communication Expenses
Printing and Stationery
Advertisement and Publicity
Director’s fees, allowances and expenses
Auditor’s fees and expenses

Legal & Professional charges
Outsourcing Expenses

Insurance

Rates and taxes

Penalty

Travelling and Conveyance Expense
Bank charges (Other than PPI Business)
Bank Charge (PPI Business)
Expenditure Related to PPI Business
Other expenditure

Total

For the Year ended

For the Year ended

March 31, 2022 March 31, 2021

66.59 51.97
18.92 13.38
14.17 15.19
6.05 5.44
9.32 244
12.00 10.00
6.48 6.43
78.95 62.80
259.85 243.15
8.45 7.80
39.46 52.12
0.01 34.55
14.74 12.83
32.99 16.21
29.17 37.59
597.15 571.90

34.1 Auditor's fees and expenses:

Particulars

For the Year ended

For the Year ended

Payment to the Auditor:
(i) As Auditor's

(ii) For Taxation Matters
(ii) For Other services
Total

March 31, 2022 March 31, 2021
5.50 4.75
0.87 1.16
0.11 0.52
6.48 6.43

Muthoot Vehicle & Asset Finance Ltd.
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Note 36. Retirement Benefit Plan

Defined Contribution Plan

Eligible employees of the Company receive benefits under the Provident Fund which is a defined contribution plan wherein both the
employee and the Company make monthly contributions equal to a specific percentage of covered employees' salary. These contributions
are made to the Fund administered and managed by the Government of India and the Company has no further obligation beyond making

its contribution. The Company's monthly contributions are charged to Statement of Profit and Loss in the period in which they are
incurred:

. For the period ended For the period ended
Particulars

31st March , 2022 31st March , 2021
Contributions to Provident and Other Funds 59.32 52.44

Defined Benefit Plan

In accordance with the payment of gratuity under ‘Payment of Gratuity Act, 1972" of India, the Company provides for gratuity, a defined
retirement benefit plan covering eligible employees. Liability with regard to such gratuity is determined by an independent actuarial
valuation using the Projected Unit Credit method and is charged to the Statement of Profit and Loss in the year. Re-measurement gains
and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they occur,

directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity and in the Balance
Sheet

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded
status and amounts recognized in the balance sheet for the gratuity plan.

Net liability/(assets) recognised in the Balance Sheet

Particulars As at March 31,2022 As at March 31, 2021

Present value of obligations 59.15 76.26
Fair value of planned assets 98.57 113.87
Defined Benefit obligation/ (asset) (39.42) (37.61)
Asset Ceiling 33.19 30.54
Net liability/(assets) recognised in the Balance Sheet (6.23) (7.07)

Post employment defined benefit plan

Net benefit expense recognised in statement of profit and loss As at March 31,2022  As at March 31, 2021
Current service cost 6.08 7.35
Interest cost on benefit obligation 3.05 343
Past Service cost 1.22 -
Expected return on plan assets (4.26) (4.69)
Actuarial Loss/ (Gain) - -
Net benefit expense 6.09 6.09
Details of changes in present value of defined benefit obligations as follows:
Defined benefit obligation at the beginning of the year 76.26 74.48
Current service cost 6.08 7.35
Past Service Cost - -
Interest cost on benefit obligations 3.05 343

Re-measurements due to:
a. Actuarial changes arising from changes in demographic assumptions

b. Actuarial changes arising from changes in financial assumptions (0.42) 1.01
¢, Actuarial changes arising from changes in experience over the past years (2.15) (1.44)
Benefits paid (23.67) (8.56)
Benefit obligation at the end of the year 59.15 76.27
Details of changes in fair value of plan assets are as follows: -

Fair value of plan assets at the beginning of the year 113.87 77.55
Interest income on plan assets 4.26 4.69
Employer contributions 0.01 40.08
Benefits paid (23.67) (8.56)
Re-measurements:

a. Return on Plan Assets 4.11 0.11
Fair value of plan assets as at the end of the year 98.58 113.87

“ Muthoot Vehicle & Asset Finance Ltd.
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The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

Particulars As at March 31,2022 As at March 31, 2021

Salary Growth Rate 5.00% 5.00%
Discount Rate 4.30% 4.00%
Withdrawal/ Attrition Rate 43 % p.a 43 % p.a
Mortality IALM 2012-14 (Ult.)| IALM 2012-14 (Ult.)
Interest rate on net DBO (p.a) 4.00% 4.60%
Weighted average duration of remaining working life 1 year 1 year

A quantitative sensitivity analysis for significant assumption as at March 31, 2022 are as
shown below:

Assumptions
Assumptions Sensitivity Level As at March 31, 2022
Discount Rate Increase by 1% 1.36
Discount Rate Decrease by 1% 1.42
Further Salary Increase Increase by 1% 1.40
Further Salary Increase Decrease by 1% 1.36
Employee turnover Increase by 1% 0.19
Employee turnover Decrease by 1% 0.19
Mortality Rate Increase in expected 38.00
lifetime by 1 year
Mortality Rate Increase in expected 114.00
lifetime by 3 years
A quantitative sensitivity analysis for significant assumption as at March 31, 2021 are as
shown below:
Assumptions
Assumptions Sensitivity Level As at March 31, 2021
Discount Rate Increase by 1% 1.67
Discount Rate Decrease by 1% 1.74
Further Salary Increase Increase by 1% 1.71
Further Salary Increase Decrease by 1% 1.67
Employee turnover Increase by 1% 0.26
Employee turnover Decrease by 1% 0.27
Mortality Rate Increase in expected 46.00
lifetime by 1 year
Mortality Rate Increase in expected 167.00
lifetime by 3 years

The sensitivity is performed on the DBO at the respective valuation date by modifying one parameter whilst retaining other parameters
constant. There are no changes from the previous period to the methods and
assumptions underlying the sensitivity analyses.

The estimates of future salary increases, considered in actuarial valuation, take account of infl ation, seniority, promotion and other
relevant factors, such as supply and demand in the employment market.
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Financial Statement

As at March 31, 2021 As at December 31, 2020*

Total Unweighted

Total Weighted Total Unweighted Total Weighted
Value Value Value Value

Particulars

High Quality Liquid Assets
1 Total High Quality Liquid Assets (HQLA) 1,000.40 1,000.40 905.56 905.56
Cash Outflows - - - -

2 Deposits (for deposit taking companies) 17.81 20.48 18.88 21.72
3 Unsecured wholesale funding - - - -
4 Secured wholesale funding 1.53 1.76 - -
5 Additional requirements, of which - - - -

(i) Outflows related to derivative

exposures and other collateral - - - -
requirements

(ii) Outflows related to loss of funding on

debt products

(iii) Credit and liquidity facilities - - - -

6 Other contractual funding obligations 44.76 51.47 27.61 31.75
7 Other contingent funding obligations - - - -
8 Total Cash Outflows 64.10 73.72 46.49 53.46

Cash Inflows - - - -

9 Secured lending - - - -

; Inflows from fully performing exposures 156.71 117.53 148.63 11147
11 Other cash inflows 0.77 0.58 0.18 0.14
12 Total Cash Inflows 157.49 118.11 148.81 111.61
13 Total HQLA 1,000.40 1,000.40 905.56 905.56
14 Total Net Cash Outflows - 18.43 - 13.37
15 Liquidity Coverage Ratio (%) 5428.32% 6775.14%

Note:
1) Unweighted values calculated as outstanding balances maturing or callable within 30 days (for Cash inflows and Cash outflows)
2) Weighted values calculated after the application of respective haircuts (for HQLA) and stress factors (on cash inflow/cash outflow)
3) The average LCR is computed as simple averages of daily observations over the previous quarters
4 The figures pertaining to the respective months used for the quantitative disclosure are based on the estimates and assumptions of the

) management, which have been relied upon by the auditors.

5 *LCR was implemented w.e.f December 01, 2020 and consequently, disclosure as at December 31, 2020 is based on relevant data as on

December 31, 2020.

B) Qualitative Disclosure

The Company follows the criteria laid down by RBI for calculation of High Quality Liquid Assets (HQLA), gross outflows and inflows within the

next 30-day period. HQLA predominantly comprises unencumbered Cash and Bank balances, Government securities viz.

The Board shall have the overall responsibility for management of liquidity risk. The Board shall decide the strategy, policies and procedures to

manage liquidity risk in accordance with the liquidity risk tolerance/limits decided by it from time to time.

The ALM Committee of the Board of Directors shall be responsible for evaluating the liquidity risk.

The Asset-Liability Management Committee (ALM) consisting of the NBFC's top management shall be responsible for ensuring adherence to the risk
tolerance/limits set by the Board as well as implementing the liquidity risk management strategy of the NBFC. Mr. George Alexander Muthoot
(Director) heads the Committee. The role of the ALM with respect to liquidity risk include, inter alia, decision on desired maturity profile and mix of
incremental assets and liabilities, sale of assets as a source of funding, the structure, responsibilities and controls for managing liquidity risk, and
overseeing the liquidity positions of the Company.
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Note 46.2: Disclosures required as per Reserve Bank of India Circular No RBI/2019-20/88/DOR.NBFC (PD) CC. N0.102/03.10.001/2019-20 dated
November 04, 2019

(i) Funding Concentration based on significant counterparty (both deposits and borrowings):
Number of
Significant Amount
Counterparties

% of Total % of Total
Deposits Liabilities

31/03/2022
31/03/2021 3 21.00 16.88% 5.96%

(ii)Top 20 large deposits:

Date Amount % of Total Deposit

31/03/2022 13.96%
31/03/2021 18.38 14.77%
(iii) Top 10 borrowings :

% of Total
Borrowings
31/03/2022 16.35%
31/03/2021 24.62 11.65%

Date

(iv) Funding Concentration based on significant instrument/ product

As at March 31, 2022 As at March 31, 2021
Name of the instrument/product Amount % of Total Liabilities Amount 0/‘3 of."ljo.tal
Liabilities
Secured Non-Convertible Debentures 149.76 58.60% 59.43%
Borrowings from Banks/Fls 0.00 0.00% 0.01 0.00%
Deposits 84.17 32.94% 124.44 35.33%
Other Loans-Loans from Directors and relatives 0.00 - 0.00 0.00%
Total 233.93 91.54% 333.74 94.77%
Note:

a) Total Liabilities represent Total Liabilities and Equity as per Balance Sheet less Equity.
(v)Stock Ratios:

Stock Ratios As at March 31, 2022 As at March 31, 2021

Commercial Paper as a % of Total Public Funds Nil Nil

Commercial Paper as a % of Total Liabilities Nil Nil

Commercial Paper as a % of Total Assets Nil Nil

Non-convertible debentures (NCDs)(original maturity of less Nil Nil

than one year) as a % of Total Public Funds

Non-convertible debentures (NCDs)(original maturity of less . .
o e Nil Nil

than one year) as a % of Total Liabilities

Non-convertible debentures (NCDs)(original maturity of less . .
o Nil Nil

than one year) as a % of Total Assets

Other Short-term Liabilities to Total Public Funds 15.93% 35.35%

Other Short-term Liabilities to Total Liabilities 14.58% 33.50%

Other Short-term Liabilities to Total Assets 14.58% 26.61%

Note:
a) Public Fund represents Debt Securities, Borrowings (other than debt securities) and excludes Loan from Directors and Relatives

b) Total Liabilities represent Total Liabilities and Equity as per Balance Sheet less Equity.

c) Other Short Term Liabilities represent all liabilities (excluding Commercial Paper) maturing within a year.

(vi) Institutional set-up for Liquidity Risk Management

The Board shall have the overall responsibility for management of liquidity risk. The Board shall decide the strategy, policies and procedures to
manage liquidity risk in accordance with the liquidity risk tolerance/limits decided by it from time to time.

The ALM Committee of the Board of Directors shall be responsible for evaluating the liquidity risk.

The Asset-Liability Management Committee (ALCO) consisting of the NBFC’s top management shall be responsible for ensuring adherence to
the risk tolerance/limits set by the Board as well as implementing the liquidity risk management strategy of the NBFC. The CEO heads the
Committee. The role of the ALCO with respect to liquidity risk include, inter alia, decision on desired maturity profile and mix of incremental
assets and liabilities, sale of assets as a source of funding, the structure, responsibilities and controls for managing liquidity risk, and overseeing
the liquidity positions of the Company.
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Financial Statement

NOTE 47
Disclosure as required by RBI Circular DNBR (PD) CC No. 040/03.01.001/2014-15 dated June 03, 2015

47.1 Capital

Particulars Asat Asat
31 March 2022 31 March 2021
i) CRAR (%) 35.10 26.82
i) CRAR - Tier I Capital (%) 33.85 25.57
iid) CRAR - Tier II Capital (%) 1.25 1.25
iv) Amount of subordinated debt raised as Tier-II capital - -
v) Amount raised by issue of Perpetual Debt Instruments - -

47.2 Investments (Amount in Rs. Crore)
As at As at

31 March 2022 31 March

S. No. Particulars

1  |Value of Investments
Gross Value of Investments 21.12 27.51
(@) InIndia 21.12 27.51
(b) Outside India - -
(ii)| Provisions for Depreciation - -
(a) InIndia - -
(b)  Outside India - -
(iii)| Net Value of Investments 21.12 2751
(a) InlIndia 21.12 27.51

(b) Outside India. - -
2 |Movement of provisions held towards depreciation on investments. _ _

—
=

(i)| Opening balance - -
(i) | Add: Provisions made during the year - -
(iii)] Less : Write-off / write-back of excess provisions during the year N _

(iv)] Closing balance - -

47.3 Derivatives

47.3.1 Forward Rate Agreement / Interest Rate Swap (Amount in Rs. Crore)
As at As at

Particulars 31 March 2022 31 March 2021

(i) The notional principal of swap agreements Nil Nil

(ii) Losses which would be incurred if counterparties failed to fulfill their obligations under the
agreements Nil Nil

(iii) Collateral required by the NBFC upon entering into swaps Nil Nil

(iv) Concentration of credit risk arising from the swaps $ Nil Nil

(V) The fair value of the swap book @ Nil Nil

Note: Nature and terms of the swaps including information on credit and market risk and the accounting policies adopted for recording the
swaps should also be disclosed.

$ Examples of concentration could be exposures to particular industries or swaps with highly geared companies.

If the swaps are linked to specific assets, liabilities, or commitments, the fair value would be the estimated amount that the NBFC
@ would receive or pay to terminate the swap agreements as on the balance sheet date.

47.3.2 Exchange Traded Interest Rate (IR) Derivatives (Amount in Rs. Crore)
As at
31 March 2022
@ Nil
Notional principal amount of exchange traded IR derivatives undertaken during the year (instrument-wise)
a)
b)

S. No. Particulars

c

(i) Notiorzal principal amount of exchange traded IR derivatives outstanding as on 31st March 2022 (instrument-
wise)

a)

b)

°)
(i) Notional principal amount of exchange traded IR derivatives outstanding and not "highly effective" (instrument-
wise)

a)

b)

°)
(iv) Mark-to-market value of exchange traded IR derivatives outstanding and not "highly effective" (instrument-
wise)

a)

b)

9

Nil

Nil

Nil
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47.3.3 Disclosures on Risk Exposure in Derivatives

Quantitative Disclosures (Amount in Rs. Crore)
SIby | et Derivatives  Derivatives
() Derivatives (Notional Principal Amount) Nil Nil
For hedging Nil Nil
(ii) Marked to Market Positions [1]
a) Asset (+) Nil Nil
b) Liability (-) Nil Nil
(iid) Credit Exposure [2] Nil Nil
(iv) Unhedged Exposures Nil Nil

474 Disclosures relating to Securitisation

Sl.No. Particulars No./ Amount in

crore
1 No of SPVs sponsored by the NBFC for securitisation transactions* Nil
Total amount of securitised assets as per books of the SPVs sponsored Nil
3 Total amount of exposures retained by the NBFC to comply with MRR as on the date of balance sheet Nil
a) Off-balance sheet exposures
First loss Nil
Others Nil
b) On-balance sheet exposures
First loss Nil
Others Nil
4 Amount of exposures to securitisation transactions other than MRR
a) Off-balance sheet exposures
i) Exposure to own securitizations Nil
First loss Nil
Loss Nil
ii) Exposure to third party securitisations Nil
First loss Nil
Others Nil
b) On-balance sheet exposures
i) Exposure to own securitisations Nil
First loss Nil
Others Nil
ii) Exposure to third party securitisations Nil
First loss Nil
Others Nil

*Only the SPVs relating to outstanding securitisation transactions may be reported here

47.4.2 Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction

(Amount in Rs. Crore)

As at As at
SL. No. Particulars 31 March 2022 31 March 2021
() No. of accounts Nil Nil
(ii) Aggregate value (net of provisions) of accounts sold to SC / RC Nil Nil
(iii) Aggregate consideration Nil Nil
(iv) Additional consideration realized in respect of accounts transferred in earlier years Nil Nil
(v) Aggregate gain / loss over net book value Nil Nil
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47.4.3 Details of Assignment transactions undertaken by NBFCs

(Amount in Rs. Crore)

Sl. No. Particulars
(i) No. of accounts

(id) Aggregate value (net of provisions) of accounts sold

(iif)
(iv)

Aggregate consideration

Additional consideration realized in respect of accounts transferred in earlier years

W) Aggregate gain / loss over net book value

As at As at
31 March 2022 31 March 2021
Nil Nil
Nil Nil
Nil Nil
Nil Nil
Nil Nil

47.4.4 Details of non-performing financial assets purchased / sold

A. Details of non-performing financial assets purchased:

Particulars

No. of accounts purchased during the year

(b) Aggregate outstanding

Of these, number of accounts restructured during the year

(b) Aggregate outstanding

(Amount in Rs. Crore)

As at As at
31 March 2022 31 March 2021
Nil Nil
Nil Nil
Nil Nil
Nil Nil

1 No. of accounts sold
2 Aggregate outstanding
3 Aggregate consideration received

(Amount in Rs. Crore)

As at As at
31 March 2022 31 March 2021
Nil Nil
Nil Nil
Nil Nil

47.5 Asset Liability Management Maturity pattern of certain items of Assets and Liabilities

(Amount in Rs. Crore)

Over2 Over3 Over6 Overl Over3
oy T Mo e s Oversyens

months month year years years
Deposits 1.35 1.61 2.84 10.90 10.71 54.85 191 - 84.17
Debenture 0.20 - - - - 62.34 63.45 23.77 149.76
Advances 14.92 9.58 21.81 21.16 39.73 117.65 1.58 - 226.43
Investments 8.36 - - - 1.00 211 1.60 8.05 21.12
5.61 46.81 - 14.74 9.29 - - 76.45

Fixed Deposit With Banks -

Borrowings

Foreign Currency assets - - - - : - -

Foreign Currency liabilities - - - - - - -

47.6 Exposures

47.6.1 Exposure to Real Estate Sector

SI. No.

(i)

Category
a) Direct Exposure
() Residential Mortgages -

Lending fully secured by mortgages on residential property that is or will be occupied
by the borrower or that is rented

(ii) Commercial Real Estate -

Lending secured by mortgages on commercial real estates (office buildings, retail space,
multi-purpose commercial premises, multi-family residential buildings, multi-tenanted
commercial premises, industrial or warehouse space, hotels, land acquisition,
development and construction, etc.). Exposure would also include non-fund based
limits

Investments in Mortgage Backed Securities (MBS) and other securitised exposures -

a. Residential
b. Commercial Real Estate

Total Exposure to Real Estate Sector

(Amount in Rs. Crore)

As at

As at

31 March 2022 31 March 2021

3.37

3.09

6.46

8.11

3.56

11.67
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47.6.2 Exposure to Capital Market (Amount in Rs. Crore)
As at As at
S1. No. Particulars 31 March 2022 31 March 2021
@) Direct investment in equity shares, convertible bonds, convertible debentures and units of Nil Nil
equity-oriented mutual funds the corpus of which is not exclusively invested in corporate debt;
(ii) Advances against shares / bonds / debentures or other securities or on clean basis to
individuals for investment in shares (including IPOs / ESOPs), convertible bonds, convertible Nil Nil
(i) Advances for any other purposes where shares or convertible bonds or convertible debentures Nil Nil
or units of equity oriented mutual funds are taken as primary security;
(v) .
Advances for any other purposes to the extent secured by the collateral security of shares or
convertible bonds or convertible debentures or units of equity oriented mutual funds i.e. where . .
. . . . . Nil Nil
the primary security other than shares / convertible bonds / convertible debentures / units of
equity oriented mutual funds 'does not fully cover the advances;
) Secured and unsecured advances to stockbrokers and guarantees issued on behalf of . .
Nil Nil
stockbrokers and market makers;
(vi) Loans sanctioned to corporates against the security of shares / bonds / debentures or other
securities or on clean basis for meeting promoter's contribution to the equity of new companies Nil Nil
in anticipation of raising resources;
(vii) Bridge loans to companies against expected equity flows / issues; Nil Nil
(viii) All exposures to Venture Capital Funds (both registered and unregistered) Nil Nil
Total Exposure to Capital Market Nil Nil

47.6.3 Details of financing of parent company products
Not Applicable

47.6.4 Details of Single Borrower Limit (SGL)/ Group Borrower Limit (GBL) exceeded by the NBFC
The company did not lend any advances during the financial year 2021-22 which exceeds the SGL & GBL

47.6.5 Unsecured Advances
(Amount in Rs. crore)

Loan Type Amount
Trade Advance 1.81
Personal Loan 0.04

47.7. Miscellaneous

47.7.1 Registration obtained from other financial sector regulators

Company has not obtained any registration from other financial regulators during the FY 2021-22

47.7.2 Disclosure of Penalties imposed by RBI and other regulators
No Penalties imposed by RBI & other regulators during the FY 2021-22

47.7.3 Related Party Transactions
Refer to Note No. 40 to Financial Statements

47.7.4 Ratings assigned by credit rating agencies and migration of ratings during the year

S1 No Particulars As at March 31,2022 As at March 31,2021
1 |Bank Loans- Long Term CRISIL A (Stable) CRISIL A (Stable)
2 [Non Convertible Debentures- Long Term CRISIL A (Stable) CRISIL A (Stable)
3 |Public Deposits CRISIL FA+ (Stable) CRISIL FA+ (Stable)

47.7.5 Remuneration of Directors

(Amount in Rs. Crores)

Particulars Amount ‘
Remuneration of Directors 0
Commission to Directors 0.14

47.7.6 Management Discussion and Analysis Report
Refer Directors Report

47.7.7. Net Profit or Loss for the period, prior period items and changes in accounting policies
Refer Note 2 to the Financial Statements
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47.7.8 Revenue Recognition
No revenue recognition has been postponed during the FY 2021-22. Refer Note 2 to the Financial Statements.
47.7.9 Accounting Standard 21 -Consolidated Financial Statements (CFS)

Not Applicable

47.8. Additional Disclosures

47.8.1 Provisions and Contingencies (Amount in Rs. Crore)

Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit and Loss As at As at

Account 31 March 2022 31 March 2021

Provisions for depreciation on Investment - -

Provision towards NPA (8.64) 8.05
Provision made towards Income tax 0.00 0.00
Other Provision and Contingencies (Pvsn. For Leave Encashment) 0.01 0.06
Provision for Standard Assets (0.84) 2.62

47.8.2 Draw Down from Reserves
Nil
47.8.3 Concentration of Deposits, Advances, Exposures and NPAs
47.8.3.1 Concentration of Deposits (Amount in Rs. Crore)
As at As at
Particulars 31 March 2022 31 March 2021

Total Deposits of twenty largest depositors 11.75 18.38

Percentage of Deposits of twenty largest depositors to Total Deposits of the NBFC 13.77 14.77

47.8.3.2 Concentration of Advances (Amount in Rs. Crore)
Particulars

Total Advances to twenty largest borrowers 19.27 17.82

Percentage of Advances to twenty largest borrowers to Total Advances of the NBFC 8.51 557

47.8.3.3 Concentration of Exposures (Amount in Rs. Crore)
Particulars

Total Exposure to twenty largest borrowers / customers 10.74 3.58

Percentage of Exposures to twenty largest borrowers / customers to Total Exposure of the NBFC on 1473 8,55

borrowers / customers )

47.8.3.4 Concentration of NPAs (Amount in Rs. Crore)
Particulars 31 March 2022 31 March 2021
Total Exposure to top four NPA accounts 116 417

47.8.3.5 Sector-wise NPAs (Amount in Rs. Crore)

Percentage of NPAs to Total
Advances in that sector

Agriculture & allied activities 0.00
MSME 0.00
Corporate borrowers 0.00
Services 0.00
Unsecured personal loans 0.85
Auto loans 5.10
Other personal loans 0.00
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47.8.4 Movement of NPAs (Amount in Rs. Crore)
As at As at
Sl. No. Particulars 31 March 2022 31 March 2021
() Net NPAs to Net Advances (%) 3.47 7.64
(ii) Movement of NPAs (Gross)
(a) Opening balance 35.28 19.62
(b) Additions during the year 16.04 29.85
(c) Reductions during the year 40.31 14.19
(d) Closing balance 11.01 35.28
(iii) Movement of Net NPAs
(a) Opening balance 23.21 15.59
(b) Additions during the year 12.61 20.45
(c) Reductions during the year 28.24 12.83
(d) Closing balance 7.58 23.21
(iv)  |Movement of provisions for NPAs (excluding provisions on standard assets)
(a) Opening balance 12.07 4.02
(b) Provisions made during the year 0.00 8.05
(c) Write-off / write-back of excess provisions 8.64 0.00
(d) Closing balance 3.43 12.07

47.8.5 Overseas Assets (for those with Joint Ventures and Subsidiaries abroad)

Name of the Joint Venture/
Subsidiary

Nil Nil Nil Nil

Other Partner in the JV Total Assets

47.8.6 Off-balance Sheet SPVs sponsored
Name of the SPV sponsored
Domestic Overseas
Nil Nil

47.9. Disclosure of Complaints
47.9.1 Customer Complaints

As at As at
Sl. No. Particulars 31 March 2022 31 March 2021
(a) No. of complaints pending at the beginning of the year 1 0
(b) No. of complaints received during the year 36 38
(c) No. of complaints redressed during the year 34 37
(d) No. of complaints pending at the end of the year 3 1

As per our report of even date attached

For Rangamani & Co
Chartered Accountants

Sd/- Sd/- Sd/- Sd/-
George Alexander Muthoot George M Jacob Harimon G R Sreenivasan
Director Whole Time Director CEO Partner
Sd/- Sd/-

Geena Thomas Kavitha Nair

Chief Financial Officer Company Secretary

Place : Cochin
Date : 30-05-2022
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SCHEDULE

As required in terms of paragraph 13 of Non Banking Financial (Deposit Accepting or Holding) Companies
Prudential Norms (Reserve Bank) Directions, 2007

Particulars

Liabilities Side

(Rs. In lakhs)

Amt. Outstanding Amt. Overdue #

1 Loans and advances availed by the NBFC inclusive of interest
accrued thereon but not paid
(a) Debentures : Secured 16,233.74 -
: Unsecured - -
(other than falling within the meaning of public deposits)
(b) Deferred credits - -
(c) Term Loans - -
(d) Inter - Corporate loans & borrowings - -
(e) Commercial paper - -
£ Public Deposits* 8,537.35 122.59
(8) Other loans(specify nature):
Bank Borrowings (Other than Term Loans) - -
Loan from Directors / Relatives - -
Deposit from Directors/Relatives 58.99 -
*As defined in paragraph 2(1)(xii) of the Non-Banking Financial Companies Acceptance of Public Deposits
(Reserve Bank) Directions, 1998
# Matured but not claimed
2 Break up of 1(f) above (Outstanding public deposits) inclusive
of interest accrued thereon but not paid
(a) In the form of Unsecured Debentures - -
(b) In the form of Partly secured Debentures ie.debentures - -
where there is a shortfall in the value of security
(c) Other public deposits 8,537.35 122.59
. Amt.
Assets side Outstanding
3 Break up of Loans & Advances including bills receivables (Other than those
included in (4) below):
(@) Secured 712.22
(b) Unsecured 180.49
4 Break up of Leased Assets and stock on hire and other assets counting towards
AFC activities
(i) Lease Assets including lease rentals under Sundry debtors
(a) Financial Lease -
(b) Operating lease -
(ii) Stock on Hire including Hire charges under Sundry Debtors
(a) Assets on Hire -
(b) Repossessed Assets -
(iii) Other loans counting towards AFC activities:
Loans where assets have been repossessed 156.13
Loans other than (a) above : Hypothecation 20,982.93
: Infrastructure Loans -
: Traders Loans -
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Break-up of investments

Current Investments
1 Quoted

(i) Shares: (a) Equity

(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others

2 Unquoted

(i) Shares: (a) Equity
(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others

Long Term Investments
1 Quoted
(i) Shares: (a) Equity
(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities

(v) Others - Deposit with Bank

2 Unquoted

(i) Shares: (a) Equity
(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Investment Property
(

v) Others

712.58
120.67

1,265.61

Borrower group-wise classification of assets financed as in (3) and (4) above:

Category

Amount Net of Provisions

Secured

Unsecured Total

1 |Related parties

(a) Subsidiaries

(b) Companies in the same group
(c) Other related parties

2 |Other than related parties

801.36 -

20,893.79

801.36

180.49 21,074.28

Total

21,695.15

180.49 21,875.64

(Both quoted and unquoted)

Investor group-wise classification of all investments ( Current and long term) in shares and securities

Category

Market
value/Break up or
fair value or NAV

Book value (Net
of Provisions)

1 Related parties
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties
2 Other than related parties
Total

2,112.40
2,112.40

2,112.40
2,112.40

Other Information

Particulars

Amount

(i) Gross Non-Performing Assets

(a) Related parties

(b) Other than related parties
Net Non-Performing Assets

(a) Related parties

(b) Other than related parties
Assets acquired in satisfaction of debt

(i)

(iii)

1100.90

758.25
624.85
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CORPORATE INFORMATION

Registered Office

2nd Floor, Muthoot Chambers,

Opposite Saritha Theatre Complex, Banerji Road,
Kochi - 682 018, Kerala, India

Corporate Office

5th & 6th Floor, Midhun Tower,
K. P Vallon Road Kadavanthra,
Kochi - 682 020, Kerala, India

CIN :U65910KL1992PLC006544
RBI Reg No : A-16.00042
GSTN Kerala : 32AADCM4352R176

GSTN Tamilnadu : 33AADCM4352R174

Tel : 91- 7593864404
Email : mvfl@muthootgroup.com
Statutory Auditors

For Rangamani & Co, Cochin
(Chartered Accountants)

Tax Auditors
M/s. R.G.N Price & Co; Cochin
(Chartered Accountants)

Secretarial Auditor:
M/s. CaesarPintoJohn & Associates LLP, Kochi
(Practicing Company Secretaries)

Public Deposit trustee

IDBI Trusteeship Services Ltd
Asian Building, Ground Floor,
17, R, Kammani Marg,

Ballard Estate, Mumbai - 400 001

Debenture Trustee (Listed NCD)

IDBI TRUSTEESHIP SERVICES LIMITED
Asian Building, Ground Floor

17 R, Kamani Marg, Ballard Estate

Mumbai 400 001, India, Tel: (+91 22) 4080 7000
Website: www.idbitrustee.co.in

Registrar and share transfer agent (RTA)
LINK INTIME INDIA PRIVATE LIMITED
C-101, 247 Park, L B S Marg,

Vikhroli West, Mumbai 400 089, India

Tel: (+91 22) 4918 6200

Website: www linkintime.co.in

Listing (Non-convertible debentures)
BSE Limited

Rating Agencies
CRISIL

Bankers
IDBI Bank Ltd HDFC Bank Ltd.
Federal Bank Ltd Yes Bank Ltd
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